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Territories with population 

of over 4,000,000 are served 

by Cities Service public 
utility subsidiaries. 





For Current Income — 
For Future Needs— 


Cities Service Common Stock 


Some investors want their dividends to 
pay current expenses; the Cities Service 
monthly dividend meets their wishes 
perfectly. 


Other investors want chiefly to provide 
for future needs and luxuries; for them 
there is the Doherty Reinvestment Plan. 


Under this plan dividends are reinvested 
automatically — your holdings grow 
rapidly. Let us tell you about this easy 
way to build an estate. 


Mail the coupon 





HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 
Please send me full information. 
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80,000 
People Like Yourself 


The subscribers of THE Financiar 
Wor.tp —80,000 people like yourself 
—are all intensely interested in the 
contents of this paper. 


They depend on THe FinanciAv 
Wortp to keep them informed not 
only on general business conditions, 
but also on intimate investment prob- 
lems. 


Their interest in THe Financia 
Wor -pD is proven by the 73.3% re- 
newal of mail subscriptions, and their 
confidence by the 10,000 letters re- 
ceived every month by our Confi- 
dential Advice Department. 


As a result of this profound reader 
interest and confidence, subscribers 
of THe Financia Wor p have proved 
themselves time and again to be 
unusually responsive to advertising 
in these pages. 


Do you sell something that appeals 
to this important audience of 
80,000 wealthy people? You can 
reach them most effectively, and at 
lowest cost, in THE FINANCIAL 
Wor Lp. 


The complete story is told in ‘‘The 
Only Circulation of Its Kind in the 
U. S.” just recently off the press. 
Ask us to send you a copy. 
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WATER SERVICE 
An Age-Old Necessity and 


A Profitable Investment Field Today 


Even the ancients, with their narrow horizons and restricted 
endeavors, saw the value of WATER SERVICE; and many and clumsy 
were their expedients. 


Twentieth century civilization with its complex industrial and com- 
mercial interests; with its countless domestic luxuries and conveniences 


is dependent for its very existence on the stability and efficiency of its 
WATER SERVICE. 


Federal Water Service Corporation and Subsidiaries, the largest 
water service system in the United States, furnishes water service for 
residential, commercial and industrial use to 250 cities and towns through- 
out the country. The population served is approximately 2,380,000. Prop- 
erties valued at $150,000,000 distribute water at the rate of more than 
270,000,000 gallons per day. Revenues for the twelve months ended July 


31, 1929, were $16,158,349 as compared with $14,202,332 for the preceding 
twelve months. ; 


The Class A Stock of Federal Water Service Corporation 
Is Listed on the New York Stock Exchange. 


Investors will find of interest our folder “Some Infor- 
mation about Federal Water Service Corporation and 
Subsidiary Companies.” Write for folder F.W.-25. 


Federal Water Service Corporation 


(A subsidiary of Tri-Utilities Corporation) 


27 William St., New York 
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1,000,000 Shares 


The Lehman Corporation 
Capital Stock 





CAPITALIZATION 


Capital Stock (No Par Value) 


5,000,000 Shares 


Authorized Presently to be issued 


1,000,000 Shares 





ORGANIZATION 


The Lehman Corporation has been organized by the firm 
of Lehman Brothers under the laws of Delaware to en- 
gage in certain financial activities and in a wide range of 
investment and other activities. 


The Corporation will receive $100,000,000 in cash after all 
expenses as the proceeds of the sale of the 1,000,000 shares 
of Capital Stock presently to be issued. One hundred thou- 
sand of these shares will be purchased by the firm and the 
partners of Lehman Brothers for their own account for 
$10,000,000 cash. No options or warrants on Capital Stock 
will be outstanding upon completion of this financing. 


All of the shares of Capital Stock authorized and presently 
to be issued are identical as to voting, dividend, and other 
rights, and carry no preemptive rights. The firm of 
Lehman Brothers may, and it is intended that it shall, 
deal freely with the Corporation. 


MANAGEMENT AGREEMENT 


The Corporation will enter into a Management Agree- 


| ment with the firm of Lehman Brothers under which the 


SSEPTEMBER 25, 


firm shall be entitled to receive semi-annually 1212% of the 
net realized profits of the Corporation. The firm will, upon 
receipt, use this compensation to purchase from the Cor- 
poration common stock taken at its book value per share 
(as defined in the Agreement ). 


Such compensation shall be paid only to the extent that 
the net realized profits of the semi-annual period then ter- 


minated shall exceed asum equivalent to (1) 6% per annum 
upon the invested capital (as defined in the Agreement) 
for the period, plus (2) any deficiency in net profits of any 
prior period below 6% per annum upon the invested capi- 
tal. The payment of any balance of compensation shall be 
deferred and added to the compensation payable for suc- 
ceeding periods. 


Unrealized profits will not be taken into consideration in 
determining the above-mentioned compensation or the 
book value of common stock purchased; but upon the ter- 
mination of the Agreement the firm will receive 122% 
of the unrealized profits (subject to certain deductions as 
set forth in the Agreement) and, out of the remainder of 
such unrealized profits, any balance of compensation the 
payment of which may have been deferred. The firm may. 
at its option, apply such final compensation to the purchase 
of common stock on the basis above mentioned. 


DIRECTORATE 


The initial Board of Directors and officers of the Corpora- 
tion will consist of partners of the firm of Lehman Brothers 
and certain of its staff. No partner of the firm of Lehman 
Brothers will be entitled to any compensation as a 
member of the Board of Directors or as an officer of the 
Corporation. Upon the termination of the Agreement, 
or if a director is elected to the Board of Directors of the 
Corporation without the approval of Lehman Brothers, 
the latter may require the Corporation to change its name 
so as to eliminate all reference to Lehman Brothers, and 
upon the election of such director without the approval 
of that firm the Agreement may be terminated. 


The above is subject to the provisions of the Certificate of Incorporation and the Management 
Agreement, copies of which may be obtained from the undersigned upon request. 


e 





Price $104 Per Share 


This offering is made subject to allotment or prior sale, and in all respects when, as and if issued and accepted 
by us and subject to the approval of counsel. It is expected that delivery of temporary stock certificates 
will be made on or about September 24, 1929 at the office of LEHMAN BROTHERS, 
One William Street, New York, N. Y., against payment in New York funds. 


LEHMAN BROTHERS 
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Free Stock Market Bulletins 
That Tell You 


The Best Buys Now 


E ARE this week recommending the immediate purchase of two undervalued stocks 
which, in our opinion, represent ‘‘The Best Buys Now.” 


Such bargain stocks are hard to find in the present selective market when the tremendous buying 


power of hundreds of Investment Trusts has pushed many of the strongest stocks to unheard of 
levels. 


The Stock Market Bulletins containing the complete analyses of the two undervalued securities 


will be sent to you free upon request. Also, additional Bulletins that advise the proper course 
now with regard to the following stocks: 


EUREKA VACUUM CLEANER SWIFT & COMPANY 

WHITE SEWING MACHINE CONGOLEUM NAIRN 
MAYTAG WASHING MACHINE HOUSEHOLD PRODUCTS 
KELVINATOR PATHE EXCHANGE 

TEXAS CORPORATION CHRYSLER 

AMERICAN DEPARTMENT STORES NATIONAL DAIRY PRODUCTS 
SEARS ROEBUCK MATHIESON ALKALI 
GENERAL MOTORS HUDSON MOTORS 

ARNOLD CONSTABLE FREEPORT TEXAS 

HAHN DEPARTMENT STORES, INC. INTERNATIONAL NICKEL 


Simply fill out the coupon below and all the above mentioned Bulletins will be sent you by return 


mail—without obligation. Also a copy of an interesting booklet ‘MAKING MONEY IN 
STOCKS.” 


INVEST MENT RESEARCH BUREAU 





INVESTMENT RESEARCH BUREAU, DIV. 173, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of ‘MAKING MONEY 
IN STOCKS.” This does not obli- 
gate me in any way. 
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FOUNDED 1902 


THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 Recent developments indicate quite clearly that the high rate of 
general business activity which has characterized the first three quarters of 
the current year will be well sustained into the last quarter and that 1929 
will break all records for total business and total corporate profits. Many 
dividend increases are therefore in prospect as well as numerous stock 
split-ups; 


4 4 4 Fluctuations in call money rates during the past week have been 
largely influenced by government ‘financing and tax payments. An easier 
call rate is expected until the month- end settlement period arrives. Mean- 
while there is as yet no clear indication of any important change in the credit 
situation in the near term future and consequently fixed income producing 
securities promise to continue marking time; 


4 4 4 Qn the New York Stock Exchange the recent leading issues such as 
U. S. Steel, American Telephone, American Can and General Electric after 
a period of sharp advances have apparently consolidated their position. 
The stage appears set for a good response to forthcoming reports on the 








part of stocks representing rising earnings. 


The conservative common 


stock investor should, however, select carefully and diversify adequately. 


444 Confidence in the future of the 
country continues to be the order of the 
day. This is true not only amongst the 
rank and file of investors and business men 
but also in the administration at Washing- 
ton. There appears to be every reason 
for that optimism and from all present 


| indications 1929 will go down in history as 


one of our most prosperous years. 


Doubtless many dividend increases will 
result from our prosperity and the strong 
cash position of leading corporations. 

4 44 Meanwhile with full employment, 
no indication of extravagance on a large 
scale, an ever growing surplus income 
available for investment and new invest- 
ment trust offerings being readily ab- 
sorbed there is no indication as yet that 


the supply of securities is exceeding the 
demand. As long as the demand exceeds 
the supply and as long as the demand is 
inereased by investment trust buying and 
sustained by public confidence in the 
future of the country we will probably 
continue to see good common stocks of 
companies with rising earnings continue 
to rise in price. 
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Business Prospect 
or 


OUBTLESS one of the greatest assets 

this country has is the confidence 
which President Hoover and his Adminis- 
tration enjoy. On the other hand, the 
present Administration at Washington 
has great confidence in the future of the 
country and the current business outlook. 
This was again emphasized when Secre- 
tary of Commerce Lamont pointed out 
how the hills and valleys of trade were 
being ironed out, rather foreefully illus- 
trated by the high rate of activity during 
the summer months. All our eurrent 
trade indicators continue in a favorable 
position and it is now certain that third- 
quarter corporate profits will record an 
excellent gain over the same period last 
vear. It is also practically assured that 
the present good volume of business will 
be maintained through the fourth quarter 
and that 1929 will establish itself as the 
greatest and most prosperous year in the 
history of the country. Aggregate cor- 
porate profits increased more than 25 per 
cent in the first half of the year and 
promise to hold to high levels for the 
second half. This can‘only result in 
many increased dividend distributions, 
due to the strong cash position of most of 
our well entrenched corporations. While 
there are some backward spots it appears 
fair to say that all in all the general busi- 
ness outlook is very favorably defined for 
the coming months. 


AAA 


Credit Situation 
AAA 


HARP fluctuations in call money rates 

were to be expected coincident with 
mid-month government financing and tax 
payments. When the credit thus used 
is returned to its normal channels some 
easing in call money rates can be expected 
until month-end settlements are due. 
There is no near term prospect for any 
important change in the credit situation. 
Federal Reserve authorities will doubt- 
less buy acceptances in sufficient volume 
to avoid any undue strain which might 


hamper the very large volume of busi- 
ness in sight for autumn and the holiday 
periods. Meanwhile fixed income bearing 
securities continue in a well liquidated 
position awaiting an indication of lower 
interest rates. 


oo 
Tax Reduction 
AAA 


T MAY be rather early to speak of tax 
reduction next year, but with 1929 
government revenues yielding a substan- 
tial surplus and with corporate and per- 
sonal profits on which taxes will be paid in 
1930 promising an increase of about 25 
per cent, it is obvious that one of two 
things will happen. Either the govern- 
ment will retire a larger amount of its 
obligations next year and make that 
money available for other purposes or the 
tax rate will be cut. 


aaa 
Coppers and Oils 
aAA 


NCREASE of the Granby dividend rate 

to $8 per share yearly indicates the 
confidence of that management in the 
stability of current copper prices. As a 
matter of fact there is little doubt but 
that the important copper interests are 
well satisfied with the current price of 
the red metal and contend to keep it 
there. Very satisfactory earnings are 
being realized and as most companies are 
in strong cash position the bulk of these 
earnings can be paid shareholders. Nu- 
merous other dividend increases are in 
prospect, notably Anaconda, Kennecott, 
and Cerro de Pasco. While the oil industry 
has not yet completely solved its over 
production problem, consumption con- 
tinues its steady increase. Profits of the 
oil companies will show a good further 
gain in 1929 over 1928 and promise to 
make an even better showing in 1930. 
Well integrated units like Standard of 
New Jersey, Texas Corporation and 
Standard of Indiana appear in good 
position. 
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The Motor Industry 
AAA 


T# E automobile industry is looking fo». 

ward to a good fall business in keeping 
with good general trade prospects throy gh. 
out the country. The profits outlook fo, 
the industry appears favorably defined 
for the coming months, with Genera] 
Motors in the most favored Position, 
Accessory companies should also do well. 
The rubber companies are gradually work. 
ing out from under the over production of 
the first half of the year and Goodyear 
and Goodrich are selling for less than ten 
times the current year’s indicated earp. 
ings. U.S. Rubber is making remarkab|. 
progress under its new management and 
holds an interesting speculative position, 


AAA 
Rails and Utilities 
AAA 


REIGHT ear loadings continue ty 

make impressive gains from week to 
week and rising gross combined with in- 
creased efficiency promises further gains 
in monthly net earnings reports of the rail- 
roads. With earnings on the upgrade, an 
undervalued market position, and _ the 
period of peak earnings approaching, the 
rails as a group promise to do better 
marketwise during the coming months. 
The most favored localities for good 
traffic gains are the industrial East and 
the Southwest. Public utilities are also 
reporting steadily rising gross and net 
earnings and there is every prospect they 
will continue to do so. The progress of 
the utilities was visualized many years 
ago by THE FinancraL Wor .p, as the 
article on page 428 illustrates. An equally 
brilliant future was predicted for them in 
the recently concluded series of articles 
by C. M. Ripley. American Telephone & 
Telegraph, Westinghouse Electric, Gen- 
eral Electric, Radio, International Tele- 
phone & Telegraph, Electric Bond « 
Share, United Corporation and American 
& Foreign Power do not appear to have 
discounted their long range prospects. 


AAA 


Securities Outlook 
AAA 


O CHANGE has occurred in the out- 

look for fixed income bonds and pre- 
ferred stocks. Common stocks continue 
to move in diverse directions. During 
the past week about as many recorded 
new low prices for the year as new higli 
prices. The upward movement in good 
stocks will not be arrested until either 
there is a change in the business outlook 
or an exhaustion of buying power. The 
former certainly is not in near term pros 
pect and the latter (with full employmen! 
and large savings available for surplus 
investment) gives no sign of abatement. 
On the contrary the avidity with which 
large investment trust offerings are being 
absorbed—the proceeds from which g° 
largely into other securities—gives every 
sign that demand still exceeds supply. 
Two good things to watch for are sign 
of a decline in business and corporate 
profits and failure of some large invest- 
ment trust offering to go over. eal 
while the conservative common stock !!- 
vestor will confine his commitments 1 
strongly entrenched companies with risin& 
earnings and diversify adequately. 
WORLD 
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The Titan of Finance 


4 4 4 Not in centuries has there sprung up in the world of finance such 


a giant as the American investment trust. 


Five years ago he only measured 


$64,000,000. Now he has grown to a girth of around $3,000,000,000. 
It looms so large that the more timid begin to fear his rapid growth; 


4 4 4 To fully understand and appreciate this outstanding financial phe- 
nomena the actual cause must be sought and this done it will be found in 
the sound and scientific underlying investment theory. Diversification is 
its keynote; capable management its assurance of financial success; 


4 4 4 While the theory is sound there are essential factors which could 
be strengthened to make the practice equally sound by providing additional 


safeguards. 


strength and possible weakness. 


ACH age produces its own outstand- 
E ing financial phenomena. Something 
that towers over everything else that 
the period has developed. What that is 
which dominates our present investment 
era is readily apparent. Epitomized in a 
few words, it is the amazing growth 
within so few years of the investment 
trust method of finance and the enormous 
capital it has absorbed, which in volume 
promises to out-Midas anything that has 
ever happened before in finance in this 
country or in the entire world. 

The idea first took hold here in a 
tangible form back in 1921. There were 
a few organizations of this type existing 
prior to that date, but they were limited 
in scope and more or less of a private 
nature. As for the public this method of 
financing was like some distant relative, 
known to exist, but with which it had no 
intimate relation. 

Those with a larger acquaintance with 
finance were more or less remotely aware 
of the existence of publicly financed in- 
vestment trusts in England and in Scot- 
land and of the success which they had 
attained, but little did they imagine they 
could take such root with us and once the 


seed began to germinate it would grow 


so large a forest of trees in so short a 
time. 


By LOUIS GUENTHER 


Publisher Tur FinanctaL Wor.tp 


prominence which is without one or two 
locally financed and patronized. For 
that reason no statistics can be con- 
sidered comprehensive. 

However, there are available certain 
facts which serve at least to approximate 
the huge dimensions our investment trust 
structure has attained and how rapidly 
it has been built up, The best estimates 
available indicate that in 1924 the capital 
raised for investment trusts was $64,000- 
000; two years later it more than doubled. 
In 1927 it reached a half billion, a year 
later it swelled to $1,494,000,000, and up 
to August of this year it jumped to 
$2,479,000,000. Add to this only those 
trusts which recently have publicly 
offered their securities and the total today 
runs over $3,000,000,000. 

From another source we get a good 
inkling that in popularity the investment 
trusts have not lost any of their appeal. 
The Journal of Commerce reports that 
there is in process of financing additional 
investment trusts which will require 
almost $2,000,000,000 to put together. 
One more bit of evidence of the su- 
premacy such financing has attained over 
all other is that in 1928 it represented 
12 per cent of the financial offerings; in 
the first half of the current year it had 








For that to have happened, however, 





isnot so much of a miracle as it ap- 
pears to be. Our soil was ripe for 


The Investment Trust Idea 





such rapid propagation. ‘Ten years 
previously, that was before the war, 
conditions would have been different. 
Our national wealth was not so large, 
or at least the nation was not aware of 
its monetary potential power, nor 
were the people educated into a na- 
tion of investors as they were later 
by Unele Sam when billions were 
needed to finance his war require- 
ments. By adopting the Civil War 
banker Cooke’s method, Liberty bonds 
were popularized until there was 
Sandy a citizen who did not own a 
ew, 

_ In the absence of accurate statistics 
It is largely a guess as to the exact 
number of these organizations now op- 
erating and of the amount of capital 
they have absorbed to carry on their 
business, Aside from those of which 
there is a record, there are numerous 
Smaller units, for there is no city of 
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Management — Diversification 





This is a candid and unbiased review of investment trust 


grown to 41 per cent, and in July it 
jumped to 60 per cent and expanded in 
August to 87 per cent. These figures 
are significant in that they reveal what a 
powerful stimulus there is behind this 
movement in this country. 

What has been the cause of it we well 
know. What will be the final effect of 
this financial phenomena is yet to be 
determined. It is still in the making, 
and on that evolution we can only reason 
on the basic facts upon which the perma- 
nency of this financial structure essen- 
tially depends. That does not lend itself 
to some of the superficial reasoning which 
has come to our notice from certain quar- 
ters which fear the growth is too rapid 
and consequently unsound. That fear 
is largely engendered by a microscopic 
viewpoint which cannot envision our 
national wealth and our capacity for 
increasing it. Without that proper per- 
spective as a guide no sound viewpoint 
can be reached, The very fact that our 
investing capacity is still sub-normal is 
amply shown by the complete absorption 
of more than $2,000,000,000 so far this 
year in this type of security without im- 
pairment of our facilities for investments 
in other directions. 

Such a record could hardly have been 
reached unless it was premised on a 
sound investment theory: scientific 
diversification conducted by tried and 
seasoned management. That is the 
theory even if it isnot generally applied, 
and that concept and it alone is what 
is under discussion here. 

Attention now and then is drawn 
to the fact that the total capital in- 
vested in British and Scottish invest- 
ment trusts is not much more than a 
billion dollars, and it has required 
around sixty years to garner that to- 
gether. Comparisons sometimes are 
odious. This is particularly so, in this 
case, as can be judged if we examine it 
in the light of the varying conditions 
in the two countries. 

Since the end of the war England 
has had to contend with adverse finan- 
cial conditions. She was in no con- 
dition to extend her investments. 
She was more concerned in preserving 
what wealth she had. Under such 
circumstances prosperity was lacking 
for any pronounced extension of in- 

(Please turn to page 445) 
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4 St. Louis-San Francisco — 









A Atlantic Coast Line — 


Two Investment Rails 










ket price of many of the leading rail 
stocks have brought these shares to 
levels at which the yield on the basis of 
the eurrent dividend is not particularly 
attractive. There are, no doubt, many 
investors who are seeking sound rail 
equities which are available on a satisfac- 
tory income basis to whom the situations 
discussed in this article should prove of 
interest. 


GS ict price of mi advanees in the mar- 


4Sr. Louts-San Francisco stockholders 
probably have more to gain as a result of 
the O’Fallon decision than the share- 
holders of any other railroad system of 
equal or greater importance, yet Frisco 
common stock has shared only to a com- 
paratively small degree in the general 
advance in rail shares which has followed 
the publication of that decision. On the 
basis of the Interstate Commerce Com- 
mission valuation which will now have 
to be revised, earnings above a level 
which would equal about $4 per share 
were recapturable, and although the 
weight which will be accorded reproduc- 
tion costs in the Commission’s new set of 
valuations cannot be predicted accurately, 
and may well be the subject of further 
test litigation, it would appear that Frisco 
could earn in excess of $10 on a fair 
valuation without being subject to 
recapture proceedings. It is obvious that 
the stock is now a much more desirable 
purchase than before the O’ Fallon decision, 
a fact which does not appear to be 
reflected in the current market prices. 
The lines of the St. Louis-San Fran- 
cisco connect St. Louis and Kansas City 
with Memphis, Birmingham and Pensa- 
cola on the eastern side of the Mississippi, 
and Wichita, Tulsa, Oklahoma City, 
Fort Worth and Dallas on the west. 
The road thus serves a widely diversified 
territory, including iron and steel produc- 
ing districts, the Mid-Continent oil 
fields, coal, lead and zine mining areas, 
and important grain and cotton-growing 
regions. The exceptionally heavy winter 
wheat movement in the Southwest has 
contributed to the gratifying results ob- 
tained thus far in 1929, and the outlook 
for the remainder of the year is favorably 


do4 


4 4 4 Substantial appreciation in the market prices of leading rail 
stocks following the O’Fallon decision has lowered the yield on many of 
these issues to a point at which the inducement of attractive im- 
mediate return has disappeared; 


4 4 4 While most of these advances in railroad stocks have been 
fully justified by sharp increases in earnings which give promise of 
higher dividend rates many investors are interested in rail shares only 
if they offer an immediate return of at least 5 per cent; 


4 4 4 St. Louis-San Francisco and 
Atlantic Coast Line common stocks 
fulfill this requirement and in addi- 
tion possess investment merit as well 
as possibilities for future appreciation. 


By GEORGE H. DIMON 


Editorial Staff, THe Financtat WoriLp 


defined, with indications pointing to a 
good cotton crop in the road’s territory. 

Karnings of St. Louis-San Francisco 
have been on the upgrade during the past 
five years, and a further increase in 1929 
is assured. The importance of the road’s 
capital set-up deserves strong emphasis, 
for with common stock constituting only 
17 per cent of the total securities out- 
standing, each increase in gross results in 
a disproportionately large increase in 
per share earnings. As the converse is 
also true, this is really a fundamental 
weakness which should not be overlooked 
by the prospective investor. However, 
as long as earnings remain stable, it is no 
disadvantage, and while earnings are on 
the upward trend, it is a distinct ad- 
vantage to the common shareholder. As 
the prospects are for a continuance of the 
uptrend in net income, the abnormally 
large percentage of funded debt and 
preferred stock in the capitalization may 
be regarded as a favorable factor in the 
immediate future. 








VALUABLE INVESTMENTS 





St. Louis-San Francisco owns 183,333 
shares, or about 25 per cent, of the out- 
standing common stock of the Chicago, 
Rock Island & Pacific purchased at levels 
substantially below the current market 
and 500,000 shares of New Mexico & 
Arizona Land company, which owns 
more than a million acres of land which 
may contain valuable mineral deposits. 
The latter is carried on the company’s 
books at $1. The former has proven to 
be a very profitable investment, as on the 
basis of the present $7 Rock Island divi- 
dend, Frisco is receiving a return of more 
than 12 per cent on the purchase price. 
New Mexico & Arizona Land is rather 
an uncertain quantity, which lends some 
speculative interest to the situation. Sub- 
tracting the equity of the Frisco common 
stockholder in the New Mexico & Arizona 
Land Company stock and the paper 
profit on the Rock Island holdings, St. 
Louis-San Francisco common stock is 
currently selling slightly above $100 per 
share net. If we assume, as above, that 
earnings of at least $10 per would not be 













recapturable under the new Interstate 
Commerce Commission valuation, 10 per 
cent of this price would be applicable to 
the common stock. Present indications 
point to earnings of approximately $14 
per share of common stock in 1929, as 
against $10.88 last year, neither of these 
figures including Friseo’s equity in undis- 
tributed earnings of the Rock Island 
which, it is estimated, will amount to at 
least $1.60 a share this year. 

The merger possibilities existing in the 
close relation between the Frisco and the 
Rock Is!and managements and the inter- 
connections between the two systems are 
also of more than purely academic in- 
terest. The merger would be a logical one, 
and would result in a system embracing 
approximately 15,000 miles of track. 

St. Louis-San Francisco common stock, 
selling for less than indicated 1929 per 
share earnings and yielding better than 6 
per cent, appears attractive both from the 
viewpoint of immediate return and possi- 
bilities for enhancement in the future. 


4 Artiantic Coast Line depends to a 
large degree upon Florida traffic for its 
income; consequently 1925 and 1926 
were its most prosperous years, and 
results in 1928 were far from satisfactory. 
However, the record for the first-half of 
the current year has been quite remark- 
able, directing attention once more to the 
possibilities of this road’s common stock 
for long term holding. 

The Atlantic Coast Line Railroad's 
main double track line extends from Rich- 
mond, Va., to Jacksonville, Fla., where it 
connects with the Florida Kast Coast 
Railway, thus providing through service 
to the East Coast resort territory includ- 
ing Miami and Palm Beach. Through 
passenger service to New York is pre- 
vided over the lines of the Richmond, 
Fredericksburg & Potomac and the Penn- 
sylvania. Through direct ownership, 
lease, or subsidiaries, Atlantic Coast Line 
controls extensive branch mileage in F'lor- 
ida, Georgia, Alabama, North Carolina, 
South Carolina and Virginia, serving 
Tampa, Montgomery, Birmingham, At- 
lanta, Winston-Salem, Norfolk and other 

(Please turn to page 442) 
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)4 Eastman Kodak — 


An Old Indusirial’s New 


a 4 4 As the world’s foremost manufacturer and distributor of 
cameras and allied photographic and motion picture supplies, 
Eastman Kodak has enjoyed an unusually consistent record of 


erowth and has built up an enviable financial position; 


a 4 4 Through the development of new processes and the inven- 
tion of new products, as well as the improvement and rejuvenation 
of old lines, many new sources of revenue have recently been 
}created which should aid in the more rapid expansion of future 


earning power; 


4 4 4 While the stock at its present high price of 200 is selling 
“on a basis of prospects,” do the new prospects for the company 


' current earnings. 


» warrant even higher prices? 


By A. 


WESTON SMITH, Jr. 


Editorial Staff, Tuk FinanctaL Worip 


HEN a stock is selling for better 
than twenty times per share earn- 


ings it is said to be ‘‘selling on a 
basis of prospects,’ regardless of whether 
the prospects are excellent or only fair. 
Many stocks representative of the sound- 
est industries of the country recently have 
been driven to high price levels which are 
unwarranted when consideration is given 
to the fact that annual earnings can only 
show nominal increases from year to year 
in reflecting the consistent but slow ex- 
pansion of specialized production. On 
the other hand, there are companies, just 


- as long established, which through ex- 


periment and research are constantly 
developing additional sources of revenue. 
It is the new prospects of recently per- 
fected processes and products, and the 
possibilities of future laboratory experi- 
mentation, which entitle a stock to sell 
at a price which generously discounts its 
In the latter category 


_ Eastman Kodak stands out as an issue 


the new prospects of which have not been 


| over exploited in market prices. 


While known primarily as a manu- 
facturer and distributor of cameras and 
photographie supplies since its establish- 
ment in 1901, Eastman Kodak today is in 


| reality a highly diversified industrial en- 


terprise with branches in all important 


cities of the world. Its activities in 
chemistry alone have resulted in the pro- 
duction of not only sufficient quantities of 
chemicals for its own requirements, but 
a surplus which is distributed to large 
users on both the American and European 
continents. Its operations, in addition to 
the production of cameras and films which 
have become _ internationally known 
through the company’s trademarks of 
**Kastman”’ and *‘ Kodak,” inelude the 
manufacture of lenses, cellulose acetate, 
and raw materials for the manufacture 
of motion picture films and the commer- 
cial production of rubber goods. In addi- 
tion it operates a chain of 176 wholesale 
and retail stores. 








DIVERSIFIED ACTIVITIES 





In 1926 Eastman formed the American 
Anode, Ine., jointly with the B. F. Good- 
rich Company and the Anode Rubber 
Company, Ltd., of Great Britain, for the 
production of rubber accessories under the 
Kastman and Klein patented processes. 
Its newly completed plant at Kingsport, 
Tennessee, has productive capacity of 
cellulose and kindred produets in excess 
of Eastman’s present needs. The com- 
pany is also firmly entrenched with regard 
to the motion picture field and controls 


Prospects 

















important patents in connection with 
silent, talking and color motion pictures. 
Recent reports indicate that the company 
is interested in the manufacture of cellu- 
lose yarn, which is the base used in the 
production of safety and non-inflammable 
films. 

While Eastman Kodak’s leading posi- 
tion in the camera and photographie sup- 
ply field is generally appreciated, there 
has been only a nominal recognition of 
how its products have been augmented in 
recent years by new processes and inven- 
tions. The most recent and one of the 
most spectacular of these inventions is the 
new process permitting the use of 17 
shades in sound pictures, which is more 
than twice the number used on silent 
films before the advent of the ‘‘ talkies” 
foreed a return to the neutral gray tone 
of early motion picture history. This 
new development enables moving pictures 
to simulate closely the lighting of any 
interior or exterior scene without destrov- 
ing the sound reproducing qualities of 
the film. While this process involves 
only the positive film, Eastman has also 
produced a negative film stock especially 
for sound reeording which aids in the 
definite further improvement of tone 
quality. These processes are of far- 

(Please turn to page 436) 








Geographical Location of Eastman Kodak’s Branches 
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ESPITE the fact that earnings of 
two of the leading cigarette com- 
panies for 1929 promise to set new 

high reeords, the shares of those units are 
currently quoted within a point or so of 
the prices prevailing this time a year ago. 
R. J. Reynolds and Liggett & Myers 
belong to the ‘‘ Big Three” of the Amer- 
ican cigarette industry, and the former 
company’s reported earnings are exceeded 
only by those of the British-American 
Tobacco Company and the Imperial 
Tobacco Company. The leading com- 
panies operating in the United States are 
in a better position at the present time 
than they were a year ago. Although a 
complicated situation has arisen in retail 
distribution channels, this in no way 
affects the manufacturers, but, with the 
retailers cutting prices at the expense of 
their own profit margins, the result should 
he stimulated consumer demand. 


































































PRICES STABILIZED 









There appears to be little probability 
of a repetition of the 1928 reduction in 
manufacturers’ prices and present levels 
may be regarded as stabilized. Current 
raw material requirements were acquired 
at prices generally more favorable to the 
mapufacturers than those of last year. 
So far as consumption is concerned, this 
is continuing to grow by leaps and bounds, 
and gains are being maintained at levels 
well in excess of the rate which has pre- 
vailed over the past decade. The femi- 
nine smoker is becoming of increasing 
importance and manufacturers are more 
and more directing their sales appeal to 
women, realizing that this type of con- 
sumer must be looked to in order to main- 
tain total sales increases at a rate higher 
than that of the normal increase in our 
population. 

Summing up the general situation, 
manufacturers of the more popular brands 
of cigarettes are in a decidedly attractive 
position. Prices to distributers have 
been stabilized, raw material costs are 
lower than they were a year ago, and con- 
sumption is continuing its phenomenal 
gains. Leading companies should report 
the best earnings of their histories, and 
RK. J. Reynolds and Liggett & Myers are 
in a position to benefit proportionately. 







































































































































































4k. J. Reynoitps Tosacco Company's 
principal product is the well known Camel 
brand of cigarettes, with Prince Albert 
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4 4 4 Although retail distribu- 
ters of cigarettes find themselves 
in an awkward position with re- 
spect to earnings this year, the 
“Big Three” in the manufactur- 
ing field are expected to show 
record profits; 


4 4 4 Position and prospects 


XS ey of R. J. Reynolds and Liggett & Myers are 
SOS substantially better than 


By RICHARD J. ANDERSON 


Associate Editor, Tur FinanctaL Worup 


smoking tobacco constituting the second 
most important unit in its line. Past 
earnings record is interesting for its 
phenomenal growth. In the four years 
following 1911, the year of segregation 
of the American Tobacco Company units, 
earnings averaged $2,682,000 annually. 
For the period 1916 to 1920 this figure 
was increased to about $9,500,000. 

During the past nine years the company 
has reinvested in its business surplus 
earnings totalling about %83,570,000; 
these expenditures were reflected in a 
tripling of earning power, reported profits 
at the beginning of the period amounting 
about $10,000,000, being increased to 
%30,173,000 for 1928. 








FINANCIAL POSITION 





In the past seven years working capital 
has increased from $88,162,000 to $126,- 
236,000 at the end of 1928, a gain of 43 
per cent. During that period the com- 
pany paid out $24,000,000 for the re- 
demption of $20,000,000 preferred stock 
at 120. Capital structure now is the 
simplest of any of the large companies 
in this field. There are no bonds or pre- 
ferred stock, and capital consists entirely 
of 1,000,000 shares of common and 9,000,- 
000 shares of class B stock. As in the 
ease of Liggett & Myers, the only differ- 
ence in the two classes is that the B shares 
have no voting power; in all other re- 
spects they are identical. 

The cigarette price reduction of 1928 
was initiated by Reynolds of its own 
volition as a matter of policy and is there- 
fore reasonably to be regarded as bene- 
ficial in the long run. Present conditions 
point to a very satisfactory increase this 
year over earnings of $3.02 per share of 
combined common and class B reported 
for 1928 and the company is in a position 
to make a rather substantial upward 
revision of the present $2.40 dividend 
rate. Both issues qualify as being of 
high investment grade, but the class B, 
because of its lower selling price, must 
be regarded as being the more attractive. 


4 Liccett & Myers Tosacco Company 
depends upon its Chesterfield and Fatima 
brands to provide its most important 
sources of income. Its Piedmont brand 
is also of importance, and in volume of 
sales ranks among the first half dozen 
brands in this country. Various forms of 
pipe and chewing tobaccos are also pro- 


at this time last year, 
although the shares of these companies are selling 


at the same levels which prevailed a year ago; 


Two Leading Cigarette Stocks |: 
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duced; in fact, the company’s produc 
include all types of tobacco except cigar 
and snuff. In common with Reynold 
Liggett & Myers was originally a part ¢ 
the old American Tobacco monopoly and 
was segregated by court order in 191]. 

The company is generally regarded a 
the second largest producer of cigarette 
in this country, and ranks third amon 
the tobaceo group in point of reported 
earnings. Over the past nine year 
Liggett & Myers has ploughed back inty 
the business more than $42,250,000 9 
earnings and an additional $74,557.00 
raised through sale of stock has also heen 
absorbed. These expenditures have re- 
sulted in increasing earnings 137 per cent 
during the period, or about $11,000,000, 
Large sums expended annually for ad- 
vertising are charged directly to operat- 
ing expenses and there has been no in- 


crease in recent years in the $40,710,000 
item in the balance sheet at which 
patents, brands and goodwill are carried. —& 

Working capital reported as of Decen-& 


ber 31, 1928, stood at $117,214,000 and 
was more than double the figure shown in 
1921. Figured on a per share basis, 
working capital at the end of last year 
was equal to about $45 per share ol 
combined common and elass JB stock. 
Cash and_ securities of $24,154,000) 
nearly equalled the $28,431,000 funded 
debt. 








EARNING PROSPECTS 





While net earnings fast year increased 
only $665,000 over those of 1927 as con- 
pared with a $1,106,000 gain in the 
preceding year, this smaller growth } 
attributed by the management to the 
cut in prices to wholesalers which We 
instituted in 1928. <A material improve 
ment in this respect is expected for the 
current year, and indications are thal 
1928 earnings of $6.82 per share of con- 
bined common and class B stock will 
increased to more than $7 this yeel 
Liggett & Myers is in a position to p®) 
out in dividends virtually all of its T™ 
ported earnings and an upward revision 
of the present $4 regular and ‘Sl ext 
(usually paid March 1) annual rate 4)- 
pears warranted. Selling for about 1 
times indicated 1929 earnings, the com 
pany’s class B shares afford a vield im 
excess of 514 per cent and may be re 
garded as attractively priced at thes 
levels. 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘“‘A,” “B,” “C,” “D,” used in this department, are taken from Tue FinanctaL Wor.pb’s Appraisal of Listed Stocks 





—_——s- 


Baltimore & Ohio A eA”? 


Widely predicted dividend increase was 
made last week when directors placed 
eommon stock on a $7 annual basis com- 
pared with $6 in effect since 1927. 


Bendix 4 7 
Ofticially stated that outlook for 1929 is 
the best the company has ever faced, and 
plants have been running 100 per 
cent capacity. Although the current six 
months are expected to show earnings in 
excess of $2.56 reported for the first half 
year, real earning power will probably not 
he attained before another year. 


Cavanagh-Dobbs 4 = 


Lower earnings for the current year are 
forecast by the management as the result 
of an unsatisfactory lease situation at 
Fiftieth Street, New York City, the open- 
ing of the new large store at Fifty-seventh 
Street and Fifth Avenue and the steps 
necessary to co-ordinate with Crofut & 
Knapp the operations of two new manu- 
facturing companies acquired during the 
year. The lease situation has now been 
remedied and the management expects 
that results from the expansion program, 
now entirely completed, will be reflected 
in a substantial improvement in earnings 
for the year to end October 31, 1930. 
The company’s accountants estimate 
that the Oetober 31, 1929, balance sheet 
will show a eurrent ratio of at least 
5-to-1. 


Childs 4 — 


Company’s real estate holdings are valued 
at $19,352,837. Dedueting nearly $11,- 
000,000 bonds and real estate mortgages 
the company had outstanding at latest 
reports, common stock equity in the 
above was equal to nearly $24 per share. 
During the past five years the company 
has realized profits from real estate of 
$1,976,310 ineluding $1,157,055 on sale 
of Savo-Plaza property last year. 


Commercial Solvents 4 ws 


The company is to split its common stock 
on a 10-for-1 basis; the issue has been 
Strong and active establishing a new high 
price of 601 with a net gain of 45 points 
for a single trading session. Larger 
number of the new shares outstanding 
will add much to market popularity as 
many will regar¢ the new shares cheap 
at 560, althougu unwilling to pay $600. 


General Motors 4 “—P 
Reports of entry into the radio field were 
clarified with the information that a sepa- 
rate organization would be formed in 


1929 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
Sent. 12...... 22 37 
Gent. 13... .... 17 38 
Gee. 38... ... 21 16 
Sept. 16...... 30 17 
Beet. 27 ...... 20 23 
Sept.18....... 30 18 








which General Motors and Radio Cor- 
poration will each hold an interest. It is 
understood that General Motors will own 
a 51 per cent interest in the new company 
with the other 49 per cent going to Radio 
Corporation. Utilization of General 
Motors’ dealer organization would pro- 
vide efficient distribution for the sub- 
sidiary. In this connection it is interest- 
ing to note the success of Frigidaire as 
indicating the ability of the company to 
develop sales of a product unrelated to its 
main business. It is understood that 
profits from the latter amount to more 
than sufficient to cover annual preferred 
dividend requirements. Fokker Aircraft 
Corporation, now affiliated with General 
Motors, has manufactured and success- 
fully flown America’s largest airplane, a 
32 place machine for regular passenger 
service. Five of the new ships, costing 
$110,000 each, have already been ordered 
by a prominent operator of passenger 
lines. 


Glidden 4 “4” 


The company’s wholly owned food sub- 
sidiary has been renamed Durkee Famous 
Foods, Ine. E. R. Durkee & Company, 
leaders for nearly three-quarters of a 
century in the manufacture of salad 
dressings, condiments and spices, was 
recently acquired and in the future 
Glidden’s entire line of foods will be 
manufactured and sold under the new 
Durkee name. 


Granby 4 “——— 


Increase in company’s dividend rate to 
$8 annually had several times been fore- 
cast by THE FinanciaL Wor.tp. On its 
present yield and current annual rate of 
earnings the stock is one of, the most 
attractive in the copper field. 


National Lead 4 “_> 


Published reports of a merger of this 
company with Devoe & Raynolds and 
Pratt & Lambert have been denied by all 
parties concerned. It is known, however, 
that informal conversations along this 
line have been held but nothing definite 
has materialized. 


Norfolk & Western 4 “4% 


Earnings for the twelve months ended 
July 31 amounted to $26.50 per share 
of common. Substantial gains in earn- 
ings were witnessed in the first seven 
months of this year and although it is 
probable that gains over the remainder 
of the year will not be proportionately as 
large, it is expected that 1926 results of 
$25.84 a share will be exceeded despite 
a slightly higher amount of common 
stock now outstanding. 


Standard Oil (N. J.) 4 A” 


Although not generally known, Standard 
of New Jersey is one of the largest pro- 
ducers in the country of natural gas. 
Last year the company sold over 100 
billion feet of gas in addition to large 
amounts used in refineries. This com- 
pares with 141 billions sold by Columbia 
Gas which is the largest natural gas factor 
and with 43 billion feet of artificial gas 
sold by Consolidated Gas, which is the 
largest marketer of this type. 


Westvaco 4 “BRB” 


Earnings of $3.59 per share last year are 
expected to be increased to around $5 
for 1929. Most of output is sold to a 
Union Carbide Chemical subsidiary and 
as outside business is handled on a greater 
margin, earnings will be increased when 
new production is available. 


Wheeling & Lake Erie 4 “— 


The road has declared payment of $24.50 
on account of back dividends on the prior 
lien preferred stock. All but about 
3,000 shares of this issue are owned by 
Nickel Plate and Alleghany Corporation. 
The present distribution works out $2.79 
a share on Nickel Plate Common and 46 
cents a share for Alleghany. 


Youngstown Sheet 4 “47 


Amalgamation of independent steel com- 
panies with Youngstown Sheet & Tube 
as its nucleus may be developed much 
sooner than expected, according to 
Youngstown advices. Principal constit- 
uents are expected to be Youngstown 
Sheet & Tube, Republic Steel, Otis, 
MeKinney, possibly Inland, Central 
Alloy and several smaller units. 
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A Prophecy of F our Years Ago 


The editorial b low is a facsimile of the introduction 


«+ to The Thirteenth Annual Public Utility Review of THE +» 


FrvanctaL Wortp which was published on June 13, 1925. 














N the Sky—under the Earth—and among the 
Waters I reside! 

I am the Invisible Genie! Progress owes me 
an everlasting debt! Mankind also is under the 
greatest obligations to me! 

Gjreater Miracles have I wrought, more Wealth 
have I developed and more comfort have I pro- 
duced for the World than all the fabled Genii you 
have read about in fairy tales. 

From the anvil in Jupiter’s forge I weld your 
electrical energy! From the subterranean crevices 
in the bosom of Mother Earth I gather the Oil and 
the Coal which supply your Gas and Heat. From 
placid lakes and babbling brooks I direct the waters 
into cataracts and falls which provide for Man’s use 
more Power than all the Kings’ horses and men. 

They call me by various names. 

Heat, Light or Power! ; 

I answer to each. Yet am I all of them! 

My Wand diffuses so much Light that it has 
turned night into day. It generates so much 
Warmth that it has transformed Winter’s rigor 
into Summer’s comfort and has beckoned to its call 
the Power that could supply, without the help 
of any other energy, the motive force for every loom 
and wheel employed in Industry. 

The benefits I have brought to Civilization are 
Inestimable! 

Without my wizardry Man would be plunged 
back a thousand years! He would revert to a state 
of semi-barbarism. The Ox and the Cart would 
be his means of ‘Transportation. Home Spun 
Woolens and other Crude Fabrics would provide 
his apparel. For his Light he would have to de- 
pend on the Tallow Dip and Oil Lamp and, for 






(Illustration Courtesy The Niagara Falls Power Company) 


The Invisible Genie 


his Labor, upon his own Strength and that of his 
horse and his own water mill, were he lucky enough 
to have one. 

All this have I changed for Man! 

To him I have opened wide the Gate of Oppor- 
tunity. I have enriched him beyond the dream of 
Avarice. I have made it necessary to expend more 
than fifty billions of dollars to harness and put to 
man’s use the three important human Necessities 
which I supply him in such unlimited, quantity— 

Light, Heat and Power. 

Cities grow and flourish at my Command. 
Wealth multiplies from my unlimited treasure box. 
Out of the World I have created an Elysium to 
live in. Every minute of Pleasure in Life I have 
turned into an hour by annihilating distances and 
elongating the time devoted to man’s activities. 

I have made a truth of the Metaphor—Making 
two blades grow where only one formerly flourished, 
by multiplying the facilities by which mankind can 
progress. Where would he be today without— 

Transportation, light, heat, and Power—all of 
which gather their energy from the invisible work- 
shop over which I preside and to whose mysteries 
I alone hold the key? 

The famous Tower of Babel of the Bible that 
man’s forefathers built so vainly in an effort to 
pierce the Sky I have made a reality in the towering 
business structures and dwellings of today, which 
have become so essential for providing accommoda- 
tions in ‘congested areas. 

All these wonders I have conferred upon Man- 
kind! 

Man speaks of them, as he does of so many 
things, as of his own creation. They were but gifts 
of natural resources of which he has sensibly availed 
himself by employing wisely the greatest gift granted 

him by Providence—his mental power. 

Yet the wonders he thinks he has per- 
formed will pale into insignificance beside 
the wonders still in store for him. 

For I am Light, Heat and Power! 

I am more! I am— 

Man’s willing Servant. I am the 
foundation of America’s Great Pub- 
lic Utility industry. 
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Reviewing a Prophecy Fulfilled 


While the progress of the utilities as visualized by ‘\ 
+) 


«¢ Mr. Guenther has been in part fulfilled, there are 


now many indications of a more brilliant future. 








Our Amazing Electrical Genie 


HE amazing progress the utility in- 
dustry has made in recent years has 
been graphically described in a series 
of three masterful articles by C. M. Ripley 
which was completed in the last issue of Tie 
FiInanctaAL WorxtpD. Though the progress has 
been startling it is still in the making, judging 
from the probabilities of further expansion 
which lie ahead for the industry, as pointed 
out by Mr. Ripley. It is not to be wondered 
at that this exceptional showing has created 
a widespread appeal to the investment capital 
of America—for this industry is like a dream 
of Aladdin, a dream which was not confined 
to the blue flame of his magic lamp but which 
became a reality. 
That Mr. Ripley is not alone in his concep- 
tion of this magnitude—past, present and 
future—is shown by a prophecy which the 
publisher of Tue FinanctaL Wor Lp wrote as 
his introduction to the Annual Public Utility 
Review dated June 13, 1925, more than 
The fulfilment of the 
prophecy embodied in the phrase: 


four years ago. 


“Yet the wonders he thinks 
he has performed will pale 
into insignificance beside the 
wonders still in store . . .” 


has been even more striking and star- 
tling than the publisher believed pos- 
sible in so short a period. 

Among the outstanding wonders is 
the wealth that was produced for in- 
vestors who placed their faith in the 
utilities even but four years ago. When 
this prophecy was published the accom- 
panying thirteen leading utilities and 
corporations closely affiliated with them, 





and which have been included in Tur Firnan- 
cIAL WorRLp’s bargain lists, were selling at 
the prices quoted in the first column: 


June 13, Current 
1925 Price 
American Tel.:& Tel............. 141 304 +263 
Columbia Gas & Electric. ........ 121 232 +111 
Consolidated Gas (N. Y.)......... 63 324 +261 
ae 123 340 +217 
DIN, ic cy and seee seas 159 236 + 77 
SR ee ED 116 372 +256 
Philadelphia Company........... 55 Q77 +222 
Public Service of N. J............ 69 378 +309 
North American................. 47 168 +121 
IN i ans wd .ae be waders 118 365 +247 
ee 72 261 +189 
Standard Gas & Electric... ........ 50 201 +151 
FNS io hoc ciwrccadewess 81 300 +219 


To what extent they have enriched their 
holders can be noted from their current prices. 
One hundred shares each, had they been pur- 
chased in June, 1925, would today have 
produced an enhancement in wealth of more 
And the end 


—Tue EpirTors. 


than a quarter million dollars. 
is not yet. 





Illustration Courtesy 
Niagara Falls 
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The Outlook for American Shipping 


4 44 The over capacity of world shipping tonnage since the World War 
has resulted in keen competition and depressed rates and profits for the 
industry in general. This condition still exists to some extent; 


4 44 Qur Government has displayed a willingness and desire to aid and . 
encourage American shippers in their attempts to build up an adequate and 


efficient merchant marine. 


This is being done by making available con- 


struction loans at low interest and by awarding valuable mail contracts; 


4 44 Tn view of the progress that has been made along these lines and 
the beneficial effects of a constantly increasing volume of business it is of 
interest to consider the outlook for the industry and for such well known 
American companies as Atlantic,"Gulf & West Indies, American Hawaiian 
and International Mercantile Marine. 


American shipping industry has been 
handicapped by an overcapacity of 
available tonnage, not only in coastwise 
and intercoastal trade but also in inter- 
national shipping. This very natural 
result of war time demand has caused 
keen competition for cargo and depressed 
levels of freight rates, which have been 
reflected inevitably in generally unsatis- 
factory earnings. American operators 
have been especially handicapped in this 
struggle for profitable business by high 
costs of construction and operation, which 
in general are far above those prevailing 
in foreign countries. Our ever mounting 
prosperity in recent years with its con- 
comitant high wage levels has kept 
construction costs high, and prevailing 
high interest rates add to the difficulties 
of securing an adequate return on new 
capital investments. Operating profits 
are depleted by the comparatively high 
wages paid to American seamen in com- 
parison with levels prevailing in most 
foreign countries. 
Recognition of these conditions has 
led to passage of laws extending aid to 


Soke the close of the World War the 
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Rockville Centre, W. Y. 
Sewer 4% % Bonds 
due April 1, 1936-69 


Prices and Circulars upon 
application 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














American shipping through substantial 
construction loans at low interest rates 
and through valuable mail contracts. In 
response to this encouragement operators 
are endeavoring to provide an improve- 


| ment in equipment and quality of service 
_ which will enable successful competition 
| on the basis of efficiency with the best that 


foreign shipping can offer. 

In addition to this direct Governmental 
aid there are certain other favorable 
factors entering into the long term out- 
look which constitute a basis for a degree 
of optimism. From the amount of ship 
construction now in progress and in con- 
templation it is evident that from the 
standpoint of physical equipment and 
service American shippers are making, 
and will continue to make, good progress 
toward higher standards and greater 
efficiency. At what time this progress 
may be expected to result in larger 
profits is a more indeterminate question. 
In recent years there has been a marked 
decrease in the amount of Government 
owned tonnage in our foreign trade and a 
large increase in the private tonnage so 
employed. From 1923 to June 30 of this 
year Government tonnage declined from 
2,300,000 tons to 1,400,000, while private 
tonnage increased from 600,000 tons to 
1,900,000. A steady increase is also being 
witnessed in the percentage of our over- 
seas commerce transported in American 
flag vessels. In 1914 the percentage was 
about 10, compared with about 38 in 


1926 and over 40 at the present time. 

Notwithstanding these favorable fae- 
tors in the long range outlook for the 
industry it does not follow that prospects 
for increasing earnings are favorably 
defined for the coming year or more. 
There is still an over capacity in world 
tonnage and the considerable building 
program now in progress, particularly 
for the transatlantic passenger service, 
will undoubtedly postpone the time when 
the steadily increasing demand will reach 
the point of balance with available 
capacity. Although some companies are 
reporting gains in revenues in comparison 
with 1928, it is our general opinion that 
their securities are selling at levels which 
are well adjusted thereto and offer little 
attractiveness in the reasonably near 
future. Indications have become appar- 
ent that improvement may well he 
witnessed over a period of years, but we 
believe that in general an opportunity to 
participate therein will be afforded at a 
later date on a more clearly defined basis 

(Please turn to page 441) 
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and the Moore brothers haul up the 

white flag in his fight for the stoek- 
holders of the Rock Island, is usually 
successful in his fights for minority in- 
terests. He has put on his gloves again 
and sallies forth to compel the Inter- 
borough Rapid Transit Company to live 
up to its promise to the holders of Man- 
hattan Elevated guaranteed stock to pay 
them dividends. The Interborough in- 
duced the bulk of them to exchange their 
old stock, believing that by doing so they 
were more assured of their income. The 
few who did not were wiser for they are 
getting their dividends under a court order 
while the exchanged stock is whistling for 
its payments. In this contest there is 
much legal complication especially with 
the city, and by hiding behind this skirt 
the Interborough ean prolong the contest. 
Whatever the outcome it is certain that 
Amster will keep things stirred up. Ex- 
pectancy that he will succeed has already 
put some flesh on the emaciated Modified 
stock in market value. 


Nona tie AMSTER, who made Reed 


all’s 
well 
downstairs 








ROGRESS in air transportation is 

going so fast that it has excited some 
apprehension in the minds of people who 
like to worry over what the next twenty- 
five years w'!! bring in the future of the 
railroads which scrve the transportation 
for those who live downstairs on firm 
earth. But Ra! ph Budd, president of the 
Northern Pacitie, feels no such coneern. 
He ean see only friendly rivals in aero- 
planes and dirigibles. The motor bus is a 
more serious obstacle but its principal 
revenue is derived from passenger traffie: 
as for freight, which is the mainstay of 
railroad earnings, it is on the inerease. 
As long as one engine ean draw a train of 
a hundred freight ears the railroads ean 
feel assured that they will still reign 
supreme downstairs. 
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THE food business has always been the 

main interest of the Morrow brothers: 
George Kennan and Frederick—and they 
have made such a success of it since they 
left college in Canada that it was only a 
natural sequence that eventually they 
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Mac Marr Stores, Inc. 


Operating a Chain of 1,144 grocery stores 
and 181 meat markets located in 
California, Arizona, Washington, 
Oregon, Idaho and Montana. 


7% Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield 
about 6.03% 
Send for Circular H-313 
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You can buy time or you can save 


time by investing this way 


A busy executive buying an air- 
wavs ticket is really buying time, 
for he must pay extra for the 
hours saved by these fleet pull- 
mans of the air. The pressure 
of modern life gives rise to many 
ways of saving time—some you 
pay for, others are yours for the 
asking. On your investments, 
for example, you can save hours 
merely by asking The National 


City Company to put you in 


touch with its world-wide in- 
vestment service. Call our near- 
est branch office. One of our 
experienced investment advisors 
will be at the other end of the 
wire to study your needs, help 
you check over your present 
holdings, or suggest new pur- 
chases from our widely diversi- 
fied lists of securities—all 
thoroughly investigated by our 


economic experts. 


The National City Company 
National City Bank Building, New York 


OFFICES IN §0 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS. 





should migrate to New York and become 
outstanding entities in the industry. 
George, the more prominent of the two. 
got his start with Swift; it was not long 
afterwards when he was steering Quaker 
Oats. Gold Dust needed a booster so he 
joined its organization. Then the Rocke. 
fellers, seeking a Moses to lead them out 
of the bogs of American Linseed, induced 
him to take hold of the job. In both of 
the latter cases he made a brilliant success 
to which shareholders can well attest ag 
they count over the wealth he produced 
for them. The Morrows have been ex. 
panding so fast in the food game that they 
are looked upon as important rivals to the 
Morgans, who have also gone into the 
business through their Standard Brands. 
The Morrows now have taken over To- 
baeeo Products, which in turn controls 
United Cigar Stores, leaving the Whelans 
out entirely, and have merged it with 
their newly organized United Stores. 
Already they have cut salaries by more 
than a million dollars and are fast getting 
rid of the driftwood. Through the United 
Stores the Morrows will handle more than 
cigars and cigarettes; the 2,600 United 
Stores will give them an outlet without 
any overhead for the packaged goods 
which their other food concerns manufac- 
ture. The Morrows know how to break in, 
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WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 


Electric Bond and Share Company 


Two Rector Street 


New York 
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HE record tells the story but unfor- 

tunately the average person has not 
the time or inclination to dig it up. If 
they did so they would have a greater 
appreciation, not in thought but in actual 
moneys from their investments. The 
record throws light on stability. Few 
people really realized how much money 
a holder of ‘American Tobacco stock made 
if he held it from 1918 to the present year. 
George W. Hill, the company’s president, 
told the story and it is staggering. 
Through cash dividends, melon cuttings 
and extras, and market appreciation the 
stock which then cost $14,200 for 100 
shares would represent an income yield 
per annum of 64 per cent. Here is a real 
get-rich-quick story which should make 
the purveyors of phony ones double up 
with envy. The wealth which American 
Tobacco has produced is equalled by a 
great many of our other prominent cor- 
porations and the moral of these experi- 
ences is that it always pays best to buy 
the soundest of securities. 
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N every respect but one Canada Dry 

Ginger Ale may live up to its literal 
cognomen: the exception is when it comes 
to its method of communicating the state 
of its financial health and earning capacity 
to its stockholders. Instead of such state- 
ments being dry they really sparkle with 
informative information. Even a novice 
could understand them and that is un- 
usual in a financial report, since most of 
them are not noted for their clarity. 
Every item is thoroughly explained to 
stockholders; net sales and then all the 
expenses required to produce them !n- 
cluding adyertising are reported and 
deducted so that the stockholders can see 
at a glance what has actually been left 
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as profits available for dividends. Com- 
parisons are made with the same period 
of the previous year so that the statement 
readily shows what growth is being made. 
Canada Dry’s financial statement can 
well form a model for such other corpora- 
tions which think it is always good busi- 
ness to act towards the stockholders with 
the utmost frankness. To the bears, the 
financial iconoclasts who tear down for 
their profits, without building something 
better, there is little comfort in openness 
of dealings between company and stock- 
holder for it banishes all secreey on which 


. they so feed so successfully. 


good 
will 
ambassador 








E must keep just one pace ahead of 
competitors.”” While perhaps not 
said in these same words a message much 
similar in verbiage is passed down the line 
by every go-getting general manager. 
It is this spirit that typifies the modern 
industrial era. Some corporations, how- 
ever, are too expansive with their small 
army of employees for much oral com- 
munications from the mogul in charge of 
the whole works. To bridge this difficulty 
the house organ has been invented to keep 
in touch with the organization from the 
stockholders down to the office boy, and 
the house organ that puts its message 
over with a bang is the one which is ably 
edited and well filled with inspirational 
tonic. A fairly good example of such par 
excellence is the magazine Coneco, the 
mouthpiece of the Continental Oil Com- 
pany of Delaware, which grew out of an 
alliance between the old Marland, a 
Morgan charge, and Continental Oil of 
Maine, a ward of theStandard Oil before 
the Supreme Court regarded the latter as 
an oetupus which should be stripped of its 
tentacles. What Coneco has to tell and the 
lively way it tells it show that the recent 
change in management will do both of 
these companies a world of good. There 
is the proper go-getting spirit behind it. 
As a good will ambassador it will sueceed 
among the trade and shareholders. 
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PACIFIC GAS RIGHTS 


JACIFIC GAS & ELECTRIC recently 

announced an offering of common stock 
purchase privileges to common share- 
holders, making the fifth offering of such 
rights within a period of slightly less than 
four years. 
preciate more and more the 
subscription rights of this sort, and it 
is expected that the present offering will 
be 100 per cent subscribed. The latest 
offering is different from preceding sub- 
scription plans. of the company in that 
it is in all respects a double extension of 
privilege, combining ‘‘Par Offering No. 
»,” giving the company’s common stock- 
holders the right to purchase common 
stock at par of $25, in the ratio of one 
new share for every ten held, and ‘‘ Special 
Offering ‘A’,” affording the common 
Shareholder the right to purchase an 
additional share at $55 in the same ratio. 
The net result is to permit the share- 
holder to purchase common at $40 per 
share, in the ratio of two new shares for 
each ten old shares. 
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MARKER PEN COMPANY 

is one of the largest manu- 
facturers of fountain pens and 
mechanical pencils in the world. 
Itdistributesits products through 
more than 40,000 retailers in the 
United States and foreign coun- 
tries and has built up a very val- 
uable good will through extensive 

national advertising. 


investment. 
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The Parker Pen Company 


— business of Parker Pen Company has been 
built up from an original invested capital of 
$1,000 to its present net worth of over three and a 
quarter million dollars entirely from earnings, after 
liberal cash distributions to stockholders. The Com- 
pany has no funded debt and only one class of stock 
outstanding —the common stock. Ownership in the 
business was made available to the general invest- 
ment public in 1928 when we underwrote and offered 
with associates a block of Common Stock of the 
Company. Earnings last year were equivalent to $5 
per share. Sales this year to date register very sub- 
stantial increases over results for the same period of 
last year. We recommend this stock, sell. ng around 


49 on the Chicago Stock Exchange, as a desirable 


Full Details upon Request 


| A. G. Becker & Co. 
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100 So. La Salle St., Chicago 
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This company is 
discussed in a bulletin 
that we have recently prepared 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 























The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 
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The Choice 
of Analytical 
Staffs 


The fact that 5%% PRU- 
DENCE-BONDS are bought by 
banks, insurance companies, and 
large individual investors, all of 
whom have access to the most 
competent investment informa- 
tion, means that PRUDENCE- 
BONDS have survived the rigors 
of investment research and 
analysis. 




































































Created primarily as a security 
for small investors, 5%% PRU- 
DENCE-BONDS are today a 
favorite first mortgage security 
of ‘‘people in the know.” 





























The more money they have the 
more they are impressed with 
that Prudence Guarantee of over 
$16,000,000! 
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TOCK option bonds reflected ir- 
regularity in the stock market 
during the past week and fixed 

income bearing issues, with the exception 
of the New York tractions, were generally 
dull. Third Avenue adjustment 5s ad- 
vanced sharply on the announcement 
that a semi-annual interest payment of 
1% per cent had been declared. The poor 
earnings record of the company during 
the past year had given rise to the belief 
that payments might be suspended. 
Interborough Rapid Transit issues ad- 
vanced to the best levels in some time as 
a result of the clarification of the general 
situation, and the improvement in the 
credit of the company, and the standing 
of its obligations brought about by the 
recent settlement with the City of New 
York. Substantial buying developed in 
Brooklyn-Manhattan Transit secured 6s, 
1968, resulting in a moderate recovery 
from the lows recently established. 
Giving due consideration to the generally 
depressed condition of the bond market, 
these bonds are still undervalued on a 
statistical basis; regardless of what dis- 


properties in the development of a com- 
prehensive New York transit plan, 
B.-M. T. secured 6s are in a sufficiently 
strong investment position to warrant 
higher prices than those now prevailing. 
So much misunderstanding of the 
present status of Denver & Rio Grande 
Western general 5s as to interest pay- 
ments has been evident that a clear state- 
ment on this subject seems desirable. In 
spite of a number of reports to the con- 
trary, arising no doubt from misunder- 
standing as to the correct procedure to 
be followed in collecting coupons, the 
August 1, 1929, coupon on this issue has 
been and is currently being paid at the 
company’s offices, 120 Broadway, New 
York City. As the interest requirements 
on this bond became a fixed charge as of 
February 1, 1929, it is no longer necessary 
for a special interest declaration to be 
made. Those bondholders who have not 
already done so should clip the August 1, 
1929, coupon only and deposit with their 
banks for collection in the usual manner. 
As the bonds did not constitute a fixed 
charge in the period covered by the 


































position may finally be made of the previous coupons, and as no _ interest 
NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Price Yield 
Name of Issue Offered or Basis % 
I eR Pee RU ook ons 65 00 ser dwncenen 1930-49 $10,650,000 6.00-5.00 
Illinois, State of, highway 4s cn i at we arate tera ok we A — 11,000,000 Brie 4.40 
Iowa Public Ser., Ist mtge. 5 W4s............. 1959 1,300,000 97 5.70 
Jamestown Tel., Ist mtge. 5S.............008 1954 1,200,000 98 5.14 
Jones (A. R.) Oil & Oper., coll. tr. conv. 6s...1934 1,000,000 99 6.23 
Mid-West States Util., conv. 68............. 1931 1,200,000 3) ee 
Minas Geraes, State of, 6 4s ““A”’........... 1959 8,000,000 87 7.60 
Motor Transit Corp., notes..............66. 1930 2,250,000 aes 7.00 
Republic Realty Mort., Bee ee i Woe ws 1939 1,000,000 100 6.50 
Seattle, Wash., City of, Dl tac cieen ens Seek 1935-59 2,000,000 em 5.25 
Shell Union Oil Corp., deb. RR eee are 1949 w.w 50,000,000 ee 5.00 
eee EEE UR eons ck esenscssene 30-34 1,000,000 100 6.00 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
American Type Fouhders, *. a ee RAMS poem he 1937 $32,200 105 Nov. 1, 1929 
Belgium (Kingdom of), ext. 75.............. 1956 508,000 105 Nov. 1, 1929 
Brazil, United States of, ext. 6} QS... eee eee 1957 255,500 100 Oct. 15, 1929 
Buenos Aires (Prov. of), ext. sec. 7 4s........1947 173,300 100 Nov. 1, 1929 
ae SE ONE OS OSS eer 1930-32 22,500 102 Nov. 1, 1929 
Copenhagen, Denmark, 4s.................-.1949 430,208 kr.. Nov. 15, 1929 
Corno Mills Co., first 68.....................1930-36 Entire 103 % Jan. 1, 1930 
Czechoslovak State Loan, 8s ‘“‘B”’.......... 1952. 65,900 100 Oct. 1, 1929 
Czechoslovak State ene, ES eens. 1951 112,700 100 Oct. 1. 1929 
a Ce Sng I v0 50 o0-00 v0.0 8 0 02s 6 eas 1938 47,500 102 Dec. 1, 1929 
Germany a cag oD, Oo eee 1949 4,096,300 105 Oct. 15, 1929 
Hanover Woolen Mfg. Co., Ist 7s............ 1932 12,50 104 Oct. 15, 1929 
Havana, Cuba (City of), Ist 6s.............. 1939 62,500 100 Oct. 1, 1929 
Hung. Land Mort. Ins.,7%s “A” & “B”..... 1961 22,000 100 Nov. 1, 4 
Indiana Steel Co., 1st SS ym a te 1952 Entire 105 Nov. 1, 193° 
Keith Railway Equip.. coll. tr. 7s “A”’.......1935 25,000 100 Oct. 1,1! a+ 
Lycoming Manu., Ist i in aoe: 1944 68,000 107% Oct. 1, $e 
National Tube, 1st 5s. ie hehe a i Entire 105 °° Nov. 1, eo 
North Carolina Land, Ist 7s................ 1929-34 20,000 102 Oct. 1, be 
Sharpless-Hendler Ice Cream, Ist 6 wheel ......1930-38 Entire 105 Oct. 1, ! 239 
Yeddo-Highland Coal, Ist 6s. ; ..1941 Entire 105 Nov. 1, 
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Subscriptions have been received in excess of the amount of this issue 


Burco, Inc. 


75,000 Shares 6% Cumulative Convertible Preferred Stock, Series of 1929 
(Par Value $50 Per Share) . 


75,000 Shares Common Stock 
(No Par Value) 


With Stock Purchase Warrants 


Entitling the holders to purchase 75,000 Shares Common Stock 


The 6% Cumulative Convertible Preferred Stock, Series of 1920, is preferred as to assets to the extent of $50 per share. It is entitled to 
cumulative dividends at the annual rate of 6%, payable quarterly on the first days of January, April, July and October, the first dividend 
being payable on January 2, 1930. Redeemable after January 2, 1932, at the option of the Board of Directors, in whole or in part, upon 
30 days’ published notice, at $55 per share and accumulated dividends. 


Convertible at any time into Common Stock at the option of the holder at the following rates: To and including January 2, 1935, 
at ithe rate of 24 shares of Common Stock for each share of 6% Cumulative Convertible Preferred Stock, Series of 1929; and 
thereafter at the rate of 2 shares of Common Stock for each share ‘of 6% Cumulative Convertible Preferred Stock, Series of 1929. 
In case of call for redemption, the holder may convert to and iaciadion the tenth day prior to the date of redemption. The cer- 
tificate of incorporation contains provisions for the protection of the conversion right in certain contingencies. 


Stock Purchase Warrants will entitle the holders to purchase Common Stock 
at the rate of $15 per share at any time to and including January 2, 1940. 


Transfer Agents Registrars 
GUARANTY Trust COMPANY OF NEw YorRK THe CHASE NATIONAL BANK OF THE City oF NEw YORK 
First UNION TRUST AND SAVINGS BANK, CHICAGO, ILLINOIS CONTINENTAL ILLINOIS BANK AND Trust CoMPpANy, CHICAGO, ILLINOIS 
Capitalization 
. To be presently 
Authorized Outstanding 
as i ne Canes eee e eae uwew . -$25,000,000* $3,750,000F 
Common Stock (no par value)..............4. .+- 1,500,000 shs.t 175,000 shs. 


*The Preferred Stock not to be presently issued may be issued at such times, in such series, and with such terms 
and conditions as may be determined by the Board of Directors. 


46% Cumulative Convertible Preferred Stock, Series of 1929 (par value $50 per share). 


$187,500 shares reserved for conversion of 6% Cumulative Convertible Preferred Stock, Series of 1929, and 
175,000 shares reserved for exercise of Stock Purchase Warrants. 


Burco, INc. has been formed under the laws of the State of Delaware, to purchase, sell, hold, and deal in securities of all 
kinds, to participate in syndicates and underwritings, and to exercise such other of its charter powers as its Boards of Directors 
may from time to time determine. The Corporation may use a portion of its resources in the development of companies, 
particularly in the chain store field, whose managements and potentialities warrant favorable consideration, but which have 
not yet attained a growth which would permit of economical public financing. It is contemplated that the Corporation 
will deal freely with George H. Burr & Co. as bankers and otherwise. 


THE CORPORATION will commence business with $5,500,000 in cash, received as net proceeds of the present financing. 
George H. Burr & Co. and associates are purchasing for $1,000,000 a total of 100,000 shares of Common Stock and Stock 
Purchase Warrants entitling the holders to purchase 100,000 shares of Common Stock, which Warrants are identical with 
those constituting a part of this offering. George H. Burr & Co. will pay all of the expenses of organization of the Corpora- 
tion and of the issue and distribution of the shares and Warrants to be presently outstanding. 


Tue Mayjority of the Board of Directors of the Corporation consists of members of the firm of George H. Burr & Co. and 
their affiliated companies. There are no options existing or in contemplation on any unissued stock (other than the Stock 
Purchase Warrants to be presently outstanding). 


APPLICATION WILL be made for the listing of the 6% Cumulative Convertible Preferred Stock, Series of 1929, and the Com- 
mon Stock, and for the admission to trading privileges of the Stock Purchase Warrants, on the New York_Curb Exchange. 


The above is subject to further provisions set forth in a circular, copies of which will be furnished upon request. 
These units are offered subject to allotment or prior sale in all respects when, as and if issued and/or delivered and accepted by us and subject to 
the approval of Messrs. Cadwalader, Wickersham & Taft. It is expected that delivery of temporary or definitive certificates for 6% Cumulative 


Convertible Preferred Stock, Series of 1929, and Common Stock, and temporary or definitive Stock Purchase Warrants, will be made on or about 
October 1, 1929, at the office of George H. Burr & Co., 57 W illiam Stre et, New York, N. Y., against payment therefor in New York funds. 


Price $64.00 per Unit 
(and accrued dividend on 6° Cumulative Convertible Preferred Stock, Series of 1929) 


Each unit consists of one share of 6°, Cumulative Convertible Preferred Stock, Series of 1929 | 
(par value $50 per share), one share of no par value Common Stock, and a Stock Purchase 
Warrant entitling the holder to purchase one share of no par value Common Stock. 


George H. Burr & Co. 
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“MARKET 
ACTION” 


Takes the ‘‘Guess Work’’ 
Out of Investing! 


‘*Market Action’’ is the weekly fore- 
cast of investment price trends. It 
makes a definite, concrete analysis of 
20 to 30 of the leading active stocks, 
with recommendations to BUY... 

LL - or HOLD 


5 weeks of authoritative 
advice FREE 


So that you may judge for yourself 
the accuracy of ‘‘Market Action,’’ we 
will send the next 5 issues, free of 
charge. Mail the coupon today! 


Wetsel Market Bureau 


Inc. 
341 Madison Ave., N. Y. City 


of Future Issues FREE! 


WETSEL MARKET BUREAU 
341 Madison Ave.,N.Y.City 


Please send, without cost or obligation, 
the next five issues of “‘ Market Action. 


F-121 


NAME 
ADDRESS.. 
lviat Plainly, 


Please! No Salesman Will Call 

















The seemingly impossible desire to “‘eat 
your cake and have it too”’ is realized: at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
a in the current issue of BOND 


Ask for BOND TALK F 


PWBrvoxs se. 


INCORPORATED 


60 State Street 
Established 1907 Boston 


115 Broadway 
New York 























WATCHING 
INVESTMENTS 


@ Buying sound - se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching _ securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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AUGUST CHAIN STORE SALES 








August Sales 


(000 


el 
| LE 


Eight Months’ Salex 
omitted) . ales 





1929 
GENERAL MERCHANDISE: 





1928 1929 





American Department Stores.... $1,223 
“3 


Interstate Department Stores... .. 
Kresge (S. 8S.) 

Kress (S. H.).... 

McCrory Stores . 

McLellan Stores.... 
Metropolitan Chain Stores 

Mont, omery Ps _ 

Murphy (G 

National Be * PES Spee eee 
TS SS ae coer 
Newberry (.J.)........ 
Penney (J. C.) 

Sears ecmenke 

Silver (Isaac) & Brothers... 
Woolworth 


GROCERIES: 


American Stores.... 
Bohack (H.C.)....... 
Federal Bake Shops 
Grand Union 

Kroger Grocery & weaned 
National Tea........ 
Pender (David) 
Reeves (Daniel) 
Safeway Stores 

Shaffer Stores 

Winn & Lovett 


RESTAURANTS: 


Iexchange Buffet ; 
Thompeon (9.%.).............. 
Waldorf System 


DRUGS: 


Peoples Drug Stores............ 
Walgreen Drug Stores 


CLOTHING: 


Lane Bryant 

Lerner Stores 

Mangel Stores 
National Family Stores 


SHOES: ° 
Berland Shoe 
Edison Brothers 
Ne 2 rans 
Melville Shoe aed 
Schiff Com 
Traveller Shoe Stores... . 


MISCELLANEOUS 
Davega Sport Shops..... 
Morrison Electrical Supply. 
Western Auto Supply . 


. 1,475 


$10,203 
12,513 
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Ee 599 
12,877 
28,985 

459 
21,811 
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94,281 90,263 
14,179 
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10,482 


9,792 
29,181 


we 
on 
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10,197 
10,864 
6,655 
3,094 


2,432 
2,285 
12,713 
16,617 
5,340 
3,171 


322 
103 


3,326 
1,140 
10,124 








declarations have been made in respect 
to these coupons, they should not be 
detached from the bonds. All future 
coupons should be clipped and deposited 
for collection as they fall due. We con- 
tinue to regard the general 5s as an 
attractive commitment. : 








EASTMAN KODAK 





continued from page 425 








reaching importance to the future earn- 
ings of Eastman, for the company is at 
present the outstanding producer of film 
and accessory equipment used in all types 
of recording and reproducing meehanism 
thus far developed. 

The possibilities of Kastman’s new 
product, the ‘‘ Kodacolor,”” may be easily 
visualized. It has been said of this 
process that ‘‘it rivals the invention of 
films and the motion picture in impor- 
tanee.”’ Through “ Kodacolor,”’ the ama- 
teur photographer can take motion pic- 
tures and reproduce the subject in color. 
This process gives an accurate reproduc- 
tion of every color, tint and shade in 
nature and at the same time is simple to 
operate. The method provides for the 
use of a “color filter’’ on the home 
motion picture camera and threads a 
special film. All previous color motion 


picture processes have entailed highly 
complicated cameras and finishing proc- 
esses. 

The development of the new Kastman 
Educational Film has also opened a pre- 
viously undeveloped source of profits. 
The educational or teaching film is used 
principally in classroom work in both the 
grade and high schools. It has also heen 
applied to the study of medicine and 
surgery and later will be introduced as a 
part of lecture work in all kinds of col- 
leges. It has been found that a 3:5 per 
cent greater gain in geography and a 15 
per cent larger gain in the general sciences 
were scored by around 5,500 school chil- 
dren taught with films over an equal 
number taught the same subjects without 
the aid of motion pictures. The trial was 
conducted in 12 seattered cities, both 
groups using the same study guides and 
given identical tests. It is expected that 
eventually the educational film wil! be 
used for teaching all classes, from primary 
schools through the universities. 

Another new Eastman product is the 
‘“‘Recordak,” which has already met with 
suecess because of its practical applica- 
tion to general business. It is a camera 
for photographing bank checks. The 
film record protects the bank against 
unscrupulous depositors and inside irregu- 
larities and affords patrons a_ photo 
graphie reproduction of lost or destroyed 
checks. While the service was originally 
designed as a protection for banking insti- 
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— © tutions, this camera is appealing to other || 
"v ' jines of industry which are dependent 
! upon maintenance of an authentic record 
__ FE of correspondence, — “ry {checks J F K & C 
= F «ued. It is more efficient and accurate 
’' 7a many of the methods at present u 1US ayser 0. 
gg a 
: The trend toward color on the part o . 
= I the buying public was also applied to the Analyzed in our latest Weexty Review 
13 — Kodak and resulted in the development 
+ ' of the ‘Vanity Kodak.” The appeal of 
91 [ this item is primarily that of style, the 
“4 > outside = the = yoati -_ 
14 — peing finished in prevailing fashionable ’ 
+ eal to match the costume and to re- Copy FW-123 on request 
7.9 semble a vanity case. The use of color 
7% has stimulated a new demand for ithe ——— 
4.1 produet upon which Eastman’s reputa- 
3 tion has been best known. 
8.0 In addition to its new products and 
- processes, Kastman Kodak has also been 
, expanding along other lines to insure lits a 
38 future prosperity. In the past two years id R j he C f & WH iT it LY 
2.1 the company has acquired large manu- 
6.4 facturing plants in Paris and Berlin and Established 1878 
+ has opened new wholesale branches in New York Stock Exchange Chicago Stock Exchange 
8.5 several foreign countries. Thus the pres- Cleveland Stock Exchange 
2.3 ent contingent system that forces foreign 
87 motion picture exhibitors to show a cer- 25 BROAD STREET NEW YORK 
tain peneenes ll — Sosa films UPTOWN OFFICE: HOTEL ST. REGIS 
3, to compensate for the exhibition of Ameri- ’ 
‘ ean rut has no effect upon Eastman, for Chicago Cleveland Akron New Flaven Hartford Albany 
0 through its foreign subsidiaries it supplies Philadelphia Newark New Britain Reading Detroit 
practically all the films used by European 
3.9 moving picture producers. In Canada, 
3.6 South America, Africa, Australia and the 
near Kast, Eastman Kodak has a virtual 
i monopoly in the distribution of its highly STOCKS ST LOUIS 
9 diversified group of products. centela caeeenelien ones * 
H. F. McCONNELL & CO. |]|Mark C. Steinberg & Co. 
12 EXPANSION (Established 1908) Members St. Louis Stock Exchange 
1.3 ; x peery Members New York Stock Exchange ees tote Se one 
r The expansion of its home facilities has Members New York Curb Exchange ° a ~ nge 
6 heen recently begun with the expenditure 150 B'way, N. Y. Tel. Rector 2100 300 N. Broadway St. Louis, Mo. 
5 of $15,000,000 for an addition to the 
Rochester plant which will enable the 
.8 company to substantially increase its 
7 productive capacity, especially for film. a a, 
_ Property has also been acquired in Long 
Island City, presumably for the construc- : ba ‘ 
ly tion of another film plant to serve the , 50% Incr case $ 
C- rapidly expanding moving _— — , a . ; 
of Long Island and New Jersey. ith ‘ fi $ 
un the completion of the plant at Kingsport, ; In) oper ating pt O ts $ 
= Tennessee, which will specialize in the : ; 
S. manufacture cf cellulose acetate, the prin- ‘ ; 
od cipal constituent of safety film for home ; ; 
he and x-ray photography, additional space : INarecent communication to stockholders, the president ; 
on will be made available at the Rochester ; of the leading company of its kind in the financial field ; 
id plant for the manufacture of the com- ; whose securities we are now offering, reported that — : 
a pany’s new products. Eastman has also : . $ 
il expanded through the acquisition of : on ment $ 
5 aie companies engaged in the manu- ¢ compared with $46,000,000 total last year $ 
) acture of photographic supplies. The : (and best season of the year is still to come). : 
es most recent of these has been the purchase : . : 
il- uf the Z. T. Briggs Photo Supply Com- ‘ Operating profits for same seven month : 
al pany of Kansas City. $ see —_ more than 50% greater than such ; 
ut The effect of this expansion program : profits for corresponding period in 1928. ’ 
> _ pag directly satovies in the nape ; An investment in Preferred and Common Stock units 3 
pany 's valance sheet, which shows an g pays an income of 6.8% at the current offering prices. 5 
id increase in the property investment ac- ‘ ; 
at count of $23,600,000 during the past ‘ ; 
” three years ending December 31, 1928. : . 
y It is significant of Kastman Kodak’s . Mail coupon Sor circular ‘ 
Preparation to handle a substantially ‘ ¢ 
i § larger future business. While the com- ; ’ 
ih fF pany undoubtedly could have conducted ‘ ‘ 
a- Its recent expansion without recourse to ’ ’ 
a f aiditional financing, it has been the # CLARENCE HODSON & COMPANY f 
~ fg “anagement’s conservative policy to é 165 BROADWAY, New York ESTABLISHED 1893 “© | 
st — maintain a strong cash position with é : 
i- — ample working capital, and as a result iis ‘ 
0 §— the common stockholders of record ; : 
od fF August 30, 1929, received the right to pon . F-72 Ip 
ly | Purchase additional shares at $150 a — 
I- ' share in ratio of one new share for each 
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Selling 
Bonds and 
Stocks 


Why Do Some Men Sell 


_More Securities Than Others ? 


(1) Salesmen differ in their Knowl- 
edge of Investment Facts. Hence some 
can talk more intelligently and gain 
the investor’s confidence better 
than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to 
forcefully present their issues. Hence 
some can close much better than 
others. 


More Sales 


The Babson Institute System of 
Training in Security Selling contains 
the facts so absolutely essential to 
success in selling securities and 
shows how to use these facts in a 
way which means—WMore Sales. 


You would be impressed by the value 
of the Training outlined in our book- 

let, sc Rie sng me 4 — the 
Profession rite for this free book- 

let 1966, today. 


Babson Institute, ®>son Park. 





R. C. MAHON 
COMPANY 


The R. C. Mahon Company is 
equipped to manufacture fully 50% 
of the products that go into the con- 
struction of a modern industrial plant. 


4 6 


The Company also specializes in the 
design, construction and installation 
of special equipment to mect the par- 
ticular building requirements of lead- 
ing manufacturers. The management's 
ability to grasp the manufacturer's 
problem and to give it concrete so- 
lution, regardless of the immensiy of 
the undertaking, has won the con- 
fidence of the largest industrial or- 
ganizations of the country. 


4 4 
We have prepared an analysis dis- 
cussing the position and prospects of 


the convertible preferred stock. Listed 
on th: Detroit Stock Exchange. 


Send for Analysis FW-111 


H.W. NOBLE & CO. 


The Oldest House in Michigan 


Members 
New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


Dime Bank Building 


DETROIT 


Lansing Flint 





ten held. The rights have a current 
market value of $5 per right and expire on 
September 28. The present offering will 
yield the company over $30,000,000 but 
will only increase the present outstanding 
stock of 2,056,219 no par shares by 
10 per cent. The remaining capitali- 
zation of the company consists solely of 
$6,165,700 of 6 per cent cumulative pre- 
ferred stock of $100 par value; there is 
no funded debt. 

The earning record of Eastman Kodak 
inspires confidence with regard to its 
stability, for the company has operated 
at a profit in every year since its incor- 
poration in 1901 with practically every 
successive year showing a favorable gain. 
Net earnings for 1928 showed a slight 
decline from 1927 due to development 
expenses. Net for 1928 amounted to 
$20,110,440, equivalent to $9.60 a share 
on the common stock, as compared with 
$20,142,161, or $9.61 a share, in 1927. 
While the company reports profits but 
once each year, it is understood that earn- 
ings for the first half of 1929 have been at 
record-breaking proportions, thus insur- 
ing a favorable gain for the full year even 
though earnings in the latter half of the 
year fail to show any appreciable gain 
over the same period of 1928. With the 
completion of the present expansion pro- 
gram and the aggressive marketing of new 
products, future earning power should 


show a more rapid development. 








FINANCIAL POSITION 





The enviable past record of the East- 
man company is matched by its present 
strong financial position. The latest 
available balance sheet, for December 31, 
1928, disclosed total assets of $131,485,- 
746, of which $29 722,126 was represented 
by cash, marketable securities and call 
loans. Total current assets of $70,202,- 
382 compared with current liabilities of 
8319, 434,846, of which $4,148,024 was 
reserved for dividends payable. No val- 
uation is placed on goodwill, patents or 
other intangibles. 

Because of its strong financial condition 
the company has been in a position to 
pay out practically all of its earnings in 
dividends and since 1923 has averaged $8 
per share each year. Of this amount $5 
a share has been the regular dividend and 
$3 extra, both payable quarterly. An 
unbroken dividend record has been main- 
tained since 1902. In addition the stock 
has excellent possibilities of being split up 
within the near future. 

The stock, which recently reached a 
new high of 22734 and reacted to present 
levels around $200 a share, is not an 
unfamiliar recommendation to readers of 
Tue FINANCIAL Wor.p. In the issue of 
September 26, 1925, Eastman Kodak was 
constructively analyzed as ‘‘A High- 
Yielding Industrial.” The stock was 
then selling around $109 a share -and 
paying the same dividend as at present 
to yield 7.3 per cent. Again in the 
June 15, 1927, number the stock was 
reviewed at levels around 146, when the 
yield was 5.5 per cent. The last analysis 
of the situation appeared in the issue of 
November 14, 1928, when the stock was 
selling at 180, to yield 4.4 per cent. At 
present prices of 200 a yield of but 4 per 
cent is available but this factor must be 
regarded as a minor consideration in view- 
ing the new .prospects of this old in- 
dustrial. 





Stockholders 


of 
Southern Calif. Edison Co., 
Portland Electric PowerCo,, 
Pacific Gas & Electric Co,, 
National Fuel Gas Co., 
Pacific Lighting Co. 


are offered an opportunity to exchange 
their stock for Public Utility Holding 
Corp. of America Common Stock (with 
warrants) on a favorable basis. 


We invite inquiries from holders 


of these stocks desiring to take ad- 
vantage of this exchange offer. 


The Public Utility Holding Corp. of 
America already has a large initial 
investment in Associated Gas & 
Electric Co. and General Gas & Elec- 
tric Co., and is under the management 
of The Harris Forbes Corporation, 
American Founders Corporation and 
United Founders Corporation. 


We recommend purchase of 
Public Utility Holdirg Corp. 
of America 
Common Stock (with warrants) 
At the Market 
Special Letter on request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y 


Tel. Cortlandt 7871 
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Interesting 
creative people! 


WE PROVOKE YOUR INTEREST 
- aS a small-town California finan- 

cial institution . . holding three State 

records .. and paying 6% safely 
. as for 36% years. 


WITH UNLIMITED LIABILITY 

. back of $3,000,000 paid-in capital, 
surplus and reserve . . as your meas- 
ure of safety for6% . . and resources 
of $13,750,000. 


FOR YOUR RESERVE INVEST- 
MENT . . weallowconvenient with- 
drawal .. and our latest n.onthly 
statement .. independently audited 

. will show old-fashioned conserv- 
atism . . and all our methods. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
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These Stocks 
Il. «a «2€ do YOU hold them? 
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Allied Chem. Int’! Harvester Par. Fam. Lasky = Timken Rol. Bear. 
Beech Nut Int'l Tel. & Tel. Radio Union Carbide 
Com. Credit Int’l Nickel Royal Dutch United Corp. 
Com. Inv. Trust Lambert Simmons Co. Warner Bros. 











O you know what these stocks will do position and seriously endangering your principal, 


next? Are you at a loss whether to sell oe 
The stocks we believe will be leaders are listed 


, hold others, haps b ? 
some, hold others, or perhaps buy more in this Bulletin 


4 
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Our current Bulletin tells you 


exactly what to do 


Certain among them we be- 
lieve will show you a good 
return in time. But is it worth 
your while to hold those stocks 
when others of equal merit 
may show you a quicker and 


a larger return? 


In our current Bulletin we 


recommend such stocks 


There are others in our opinion 


that should be sold without 














Mr. Van Strum, since 1921, has 
been conducting the most 
searching studies of stock mar- 
ket values. He is recognized as 
one of the country’s leading 
economists, partly because of 
his published volumes, “ Fore- 
casting Stock Market Trends”, 
and “Investing in Purchasing 
Power”, and partly because of 
his experience for the past sev- 
eral years in the field of personal 
investment counsel. Every rec- 
ommendation made by this Service 





will have Mr. Van Strum’s per- 
sonal authorization. 











Two or three stocks we expect 
to be market leaders. If your 
holdings are relatively small in 
these issues, we recommend 
that you increase them. 

Our Bulletins are compiled 
under Kenneth S. Van Strum’s 
personal care. Had you been 
following Mr. Van Strum’s 
advices during the last nine 
months, and had purchased 
only ten shares of each of the 
twenty-two stocks he believed 
would advance, your profit 


today, only nine months after 


delay. In case of a sharp reaction, these stocks 
might establish losses so great that you would 
be forced to sell sound investment issues as 


well as the declining stock, thus losing your 


buying the first stock, would be $19,190! 
Do not miss our current bulletin discussing 
the stocks listed above and others. Mail the 


coupon today and it will be sent by return mail. 


° 
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Investment Counselors 


~ VAN STRUM FINANCIAL SERVICE 





730 FIFTH AVENUE, NEW YORK 


Name 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


Please send me complimentary copy of your most recent Bulletin 
advising what to do in connection with the securities listed on this page. 








Address ....... 
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railroad lines 
terminate in 


Ce 
METROPOLITAN 


HICAGO 


Unrivalled transportation 
facilities—plus its location 
in the heart of America’s 
richest agricultural region 
—have helped Metropolitan 
Chicago grow from a trad- 
ing post to a metropolis of 
4% million people in less 
than one hundred years. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 

72 West Adams Street, Chicago 
Supplying Electricity and Gas 
to 6,000 square miles, including 
the Metropolitan Area into 
which Chicago is growing. 








Purchase 
Recommended 


The Newport Co. 


(Dyestuffs, chemicals, wood distillates) 


Sales 


Full year 1928. .$7,494,726 
Six months 1929 5,217,428 


Earned on Common 


Full year 1928 $1.30 
First half 1929 


Important developments suggest- 
ing increase in dividends and 
materially higher prices for The 
Newport Co. Common - stock 
(N. Y. Curb—around 48) are 
outlined in Analysis N-3, which 
we shall be glad to send on request. 


DRESSER & ESCHER 


115 Broadway New York, N. Y. 
Tel. Barclay 9170 
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HE Department of Commerce re- 

ports gross earnings of public utility 
enterprises representing practically all 
important organizations in the field in 
the United States, exclusive of telephone 
and telegraph companies, equal to ap- 
proximately $178,000,000 for July, 1929, 
in comparison with $173,650,000 for July, 
1928, an increase of approximately 214 
per cent. For the first seven months of 
the year gross equaled $1,333,000,000 
against $1,285,000,000, an increase of 
nearly 334 per cent. 

Net income increased at an even faster 
rate, amounting to $71,000,000 for July, 
1929, in comparison with $62,260,000 for 
July, 1928, a gain of 14 per cent. For 
the first seven months net of $578,500,000 
showed an increase of 171% per cent over 
the total of $492,623,000 for the corre- 
sponding period of 1928. These figures 
indicate the rapid growth which is being 
enjoyed by the public utility industry 
and form a basis for the optimistic ap- 
praisal of the long range future which is 
reflected in the current market levels for 
sound utility issues. 


AAA 


Further evidence of the growth in 
utility business, particularly in the elec- 
tric field, is furnished by the reported 
output of New England Power Associa- 
tion for August, 1929, amounting to 
147,859,000 kilowatt hours, an increase 
of 39 per cent over the output for August, 
1928. Output for the first eight months 
showed an increase of 32 per cent. 


AAA 


Tri-Utilities Corporation, the successor 
to the United Power, Gas & Water Cor- 
poration originally organized in the early 
pact of 1929, has been expanding rapidly, 
the most recent acquisitions being con- 
trolling equities in American Natural 
Gas Corporation, Power, Gas & Water 
Securities Corporation and Southern 
Natural Gas Corporation. Originally 
Tri-Utilities Corporation controlled the 
voting stocks of only two companies, 
Peoples Light & Power Corporation and 
Federal Water Service Corporation, and 
in the last instance, only 79 per cent of 
the class B stock. It has since obtained 
eontrol of the entire amount of class B 
shares of the Federal company. 

Tri-Utilities Corporation, through its 
subsidiaries, controls the largest inde- 
pendent system of water properties in the 
United States, and extensive gas and 
electric utility properties representing 
combined assets of $290,000,000. Gross 
revenues have been displaying a con- 
sistent upward trend, and it is anticipated 
that upon completion of the interstate 
natural gas transmission system now under 
construction by the Southern Natural Gas 
Corporation, considerable additional rev- 
enue will accrue. 

A more detailed discussion of two of 
these controlled companies will appear 
in a forthcoming issue of THE FINANCIAL 
Wor.p. 





ANOTHER 
PROFIT 
OPPORTUNITY! 


As conditions warrant, the American [nstj- 
tute of Finance recommends to its clients 
GROUP RECOMMENDATIONS for the use 
of $1,000, or multiples, in low-priced securities 
—with the definite objective of profits of 50°: 
on the capital invested, within a twelve-month 
period. 


ALL recommendations of this type, over a 
five-year period—1923 to 1928—showed, with- 
in twelve months, an average profit of 74.70‘;, 


NEW OPPORTUNITY! 


ONCE AGAIN, conditions in an_ indi- 
vidual industry have developed; ANOTHER 
OPPORTUNITY of this type—low-priced 
securities, with moderate risk and satisfactory 
profit prospects—regardless of the general 
stock market situation. 


This OPPORTUNITY, together with the 
reasons for recommendation and profits anticj- 
a. is clearly outlined in our latest Advisory 

ulletin, copies of which have been reserved 
for distribution, GRATIS. 


Simply ask for FWS-21. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 

















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 























Newspaper 
Advertising 


—a dynamic force 
for increasing sales 
at a minimum cost. 
Ask us how it may 
help you. 
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Guenther - Bradford & Co. 


Advertising Since 1885 
15 East Huron St., Chicago, Ill. 
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American Utilities & 
General Corp. 


An investment trust of the 
management type which has 
been uniformly successful in 
its operations. Affiliations and . 
close associations with large gas 
and electric utility companies, 
affording opportunities for partic- 
ipating profitably in refunding 
and other operations, should be 
reflected in future earnings. 





An initial dividend has been 
paid on the Class “‘B” Shares 
which are selling at a very 
attractive price based on earn- 
ings for the first half year of 
operations. 


We recommend these Class ‘ B" 
Shares for investment and will 
be pleased to supply full details. 


H. D. KNOX & CO. 


Members Unlisted Securities Dealers Ass’n 


BOSTON 


27 State St. 
Tel. Hubbard 8950 


NEW YORK 


11 Broadway 
‘yet. Hanover 1392 
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We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Peck 


' 63 Wall Street 


New York 








We recommend as an 
exceptional investment the 


Profit Sharing Bonds 


of 


CREDIT SERVICE, INC. 
Industrial Banking Institution 


With the current profit sharing payment, 

these bonds have paid original investors 

39% interest and 26% profit sharing, or 
a total of 


65% in 6% Years 


Price of Bond, together with Profit 
Sharing Certificate, $100 without 
accrued interest. 


Felix Auerbach Go. 


Distributors of “Industrial Banking Securities” 
280 Broadway New York 


--~—Mail Coupon Today for Circular———- 


MARKET: After one year from date 
of purchase it is the practice of Credit 
Service, Inc. to maintain a customer 
market at 100, less 2% brokerage. 


Advt. No. 336 
1929 


SEPTEMBER 25, 











OUTLOOK FOR SHIPPING 
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involving a smaller degree of speculative 
uncertainty. 

In conclusion we are presenting short 
descriptions of the leading companies in 





the industry whose securities are listed on | 


the New York Stock Exchange. 
A Ariantic, Guir & West  INbIEs 
STEAMSHIP LINES controls subsidiaries 
which operate passenger and freight 
services between New York and other 
important ports along the eastern and 
southern coasts of the United States, and 
to the West Indies and Mexico. Con- 
tracts awarded in 1928 under the new 
Merchant Marine Act call for carrying 
of mails to Cuba, Mexico and the West 
Indies for a period of ten years at an 
annual remuneration of about $800,000. 
In accordance with the terms of these 
contracts the company is to build two 
fast, high class passenger and cargo 
vessels for the New York-Havana service. 
These boats will be owned and operated 
by a new subsidiary, the Agwi Navigation 
Company, and will be financed up to 75 
per cent of their cost by low interest 
bearing loans authorized by the United 
States Shipping Board. It is expected 
that these developments will be of sub- 


stantial future benefit to the company, | 
and in them may be found a basis for a 


degree of optimism for the long range 
future. 

On the basis of its past earnings record 
the speculative risk in a long term com- 
mitment would seem to be rather great. 
Net for the common during the last four 
years has been as follows: 1925, $5.95; 
1926, nil; 1927, $0.81; 1928, nil. Month- 
ly income reports so far this year indicate 
substantially higher levels than 1928, and 
net for the first half amounted to $7.56 
per share of common in comparison with 
$1.87 for the same period of 1928. The 
seasonal character of the business is 
clearly shown by the first two quarters 
of the year, in which net equaled $6.28 
and $1.28 respectively. The common 
pays no dividend and must be considered 
quite speculative at current levels on 
account of the erratic earning record; 
but as already pointed out there is basis 
for optimism as to the long range out- 
look. 


4 AMERICAN-HAWAIIAN STEAMSHIP Com- 
PANY is principally an operator of cargo 
vessels in the Atlantic-Pacific intercoastal 
trade, although it has an interest in 
Pacific-Oriental . shipping through joint 
ownership with the Matson Navigation 
Company of the Oceanic & Oriental 
Navigation Company. 

The company has no funded debt and 
only one class of capital stock of $10 par 
value outstanding to the amount of 
475,602 shares. Prior to last year its 
earning record was rather unsatisfactory, 
but traffic during 1928 exceeded all 
previous records and earnings amounted 
to 90 cents per share in comparison with 
5 cents in 1927 and deficits in the pre- 
ceding three years. An unbroken divi- 
dend record was maintained from 1903 
to 1925, following which no payments 
were made until January of this year, 
when a special distribution of $1 per 
share was made. It is impossible to 


















Investment Counselors 
for over a Quarter Century 





It is Human 
to take profits 
and carry 


losses 


... which in the 
stock market is an 
expensive luxury 


Good stocks are sold too 
soon because most of us 
are Over anxious to real- 
ize a cash profit. 
Weak stocks are held too 
long, because it’s only 
human nature to avoid 
admitting a loss. 
The result is needlessly 
small profits on your 
ood selections and need- 
a large losses on your 
bad ones. 
One of the outstanding 
services Brookmire ren- 
ders clients is in seeing 
that good securities are 
retained until full value 
can be realized and in 
eliminating ill advised 
purchases. 
If you can look back over 
your records and see 
where stocks were sold 
too soon, you need Brook- 
mire Service. 
If you can look back and 
see where losses were al- 
lowed to pile up, you 
need Brookmire Service. 
If, for whatever reason, 
your investments are not 
as successful as they 
should be, Brookmire 
Service can help you. The 
coupon will bring com- 
plete information—with- 
out obligation. 





BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-314, 
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UNITED STATES ELECTRIC 
POWER CORPORATION 





COMMON STOCK 
When Issued 


AMERICAN FOUNDERS RIGHTS 
UNITED FOUNDERS RIGHTS 


EMANUEL & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


32 BROADWAY NEW YORK 


TELEPHONE HANOVER 5610 












































PETROLEUM AND 
TRADING 
CORPORATION 


CLASS A STOCK PECIALIZING 


BOUGHT—SOLD—QUOTED in investment securities of progres- 


sive public utility companies op- 


CARL H.PFORZHEIMER & CO, erating in 30 states. Write for list 


of offerings yielding 6% and more, 


Specialists in Standard Oil Securities UTILITY SECURITIES COMPANY 
25 Broad Street New York , 230 So. LaSalle St., CHICAGO 


Ph H 5484 New York St.Louis Milwaukee Louisville 
saericiusnaiei | Indianapolis Detroit Minneapolis Richmond 
































We Recommend 


Godchaux Sugars, Inc. 
Class ““B”’ Stock 


Traded on New York Curb Exchange 
Listed Chicago Stock Exchange 


Earnings 12 months ended 
June 30, 1929, equiva- 
lent to $5.03 per share 
on Class ‘‘B’’ Stock. 


This company incorporated in New York in 1919, succeeded 
to the business established by Leon Godchaux in 1868, and 
is the largest producer of Sugar Cane in North America. 


Circular F. W. on Request 


ABRAHAMS, HOFFER & Co. 


Members New York Curb Exchange 
29 Broadway New York 


BOWling Green 1350 

















predict whether other payments will }, 
made in the near future. 


At the close of 1928 a very stron 
financial position was reported with eyp. 
rent assets of $6,685,000 equal to 7.:3 times 
total current liabilities. Cash and ¢ajj 
loans amounted to $3,569,000 and marker. 
able securities totaled $2,418,000. It js 
said that these holdings have appreciated 
substantially during the current year, 
Taken at reported figures, however, cash, 
call loans and investments were the equiy. 
alent of about $12 per share of common 
stock. 


The company’s prospects are favored 
by continuously increasing intercoasta] 
trade, and by the fact that it is free from 
foreign competition in this business, 
Traffic this year is reported to be in even 
better volume than in 1928, and while 
official estimates of earnings are not 
available, it is not unlikely that between 
$2 and $3 a share will be reported for 
1929. Although rather well adjusted to 
current estimated earning power at 
present market levels, the common may be 
considered to offer some long pull specu- 
lative possibilities of a rather radical sort. 


A INTERNATIONAL MERCANTILE Mariye 
Company is one of the leading American 
shipping enterprises, although several 
of its lines in the trans-Atlantic service 
operate under foreign flags. It will 
soon have its third new electric-turbine 
liner in intercoastal trade, and plans are 
reported to be under consideration for 
three more similar ships. In addition 
to being handicapped by foreign competi- 
tion, it has been in the past at a disad- 
vantage from an earnings point of view 
on account of its unwieldy over capital- 
ization. 


The building up of its intereoastal and 
North Atlantic fleets now in progress, 
together with the recapitalization plan 
being put into effect, indicates a reason- 
ably good possibility that a more satis- 
factory earnings status will be achieved 
in the coming few years. It is obvious 
that the recapitalization plan will mate- 
rially strengthen the balance sheet posi- 
tion and place the new common stock 
in a position to reflect directly any im- 
provement in earning power. Under the 
plan preferred stock and accumulated 
dividends thereon are entirely eliminated 
as well as the balance sheet profit and loss 
deficit, and outside of funded debt 
amounting to nearly $30,000,000 there 
will be only one class of no par stock out- 
standing to the amount of 616,994 shares. 

Although it is reported that business 
is currently showing an improvement over 
1928, it appears that the current price 
of the new stock is rather high in com- 
parison with results likely to be achieved 
during the coming year or more. 


TWO INVESTMENT RAILS 











continued from page 424 
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important centers. A factor of major 
importance in analyzing the position of 
Atlantic Coast Line common stock is the 
fact that the latter road owns a 51 per 
cent interest in Louisville & Nashville, 
or three-fourths of a share of the latters 
stock for each share of Atlantic oast 
Line common outstanding. Louisville 4 
Nashville, which is primarily a_ itu 
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Glidden Food Products Company 


| becomes 
‘Durkee Famous Foops, INc. 


The Glidden Company, through its food subsidiary, Glidden 
Food Products Company, has acquired during the last few months 
several companies manufacturing well known brands of foods. 


Prominent among these is the well known firm of E. R. Durkee 
& Company. For seventy-four years the name of Durkee has 
identified the most famous line of salad dressing, spices and condi- 
ments to both the grocery trade and the consumer. It was, there- 
fore, most logical to extend the name, Durkee, to all of the food 
products made by the Glidden interests and to change the name of 
this division of the company from Glidden Food Products Company 
to Durkee Famous Foods, Inc. 


Additional well known products, the names of which are famil- 
iar household words, will be added to the group of Durkee 
famous foods just as rapidly as their sales possibilities are proven. 
The line will eventually embrace a very wide variety of famous 
grocery specialties. 


This change in name becomes effective as of October 1, 1929. 
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Serving yo” 
both Consumer and Investor 


NLAND UTILITIES, INC., through its subsidiaries, 
is engaged in the production and distribution of gas, 
both natural and manufactured, water, and other public 
services in Pennsylvania, Maryland, Virginia, and West 
Virginia. These various activities entail a double duty 
—first to satisfy the basic needs of industrial and 
domestic consumers; and second, by satisfying the con- 
sumer, to insure to the investor an adequate return upon 
his investment. 


Participating Class A Stock 
($1.70 Cumulative Dividend? 
Listed on The Chicago Stock Exchange 


Yields nearly 6.70% in cash or 10% in stock 


E.R. DIGGS & Co. 


Incorporated 
Established 1914 
46 Cedar Street 
Chicago 


New York 
Newark 


E.R. DIGGS & CO.. INC. 


46 CEDAR ST., NEW YORK 


Kansas City Baltimore 


Please send me a copy of your booklet “Public Service Profits.” 


ee ee a a a a a 


CORR edhe ae i ce ere oe et oe ee ee a ire 








Power AND Licut Securities TRust 


. Only One Class of Stock Outstanding. 

. An Average Annual Yield, Including Rights 
and Extras, of Over 12% During the Past 
Three Years. 

. 84% of the Total Investment now Represented 
by Utility Securities. 

. A Ready Market Based upon Asset Values. 

. Portfolio Open to any Stockholder at any Time. 

. A 90% Increase in Market Price During the Last 
Year. 

. A Three and One-half Years’ Record of Steady 
Growth. 

. $9.82 Paid Out in Dividends and Rights During 
the Year Ended, August 1, 1929. 


Price at the Market —(about $99 per Share) 


HALE, WATERS & COMPANY 


Firty BROADWAY 
BOSTON 


NEW YORK 











CHICAGO 














minous coal carrier, operates an extensive 
system of lines between Cincinnatj and 
New Orleans, serving Louisville, Nash- 
ville, St. Louis, Mobile, Birminghayy, 
Knoxville, Atlanta, Pensacola, Memphis 
and other cities. Due to depression jy 
some of the industrial centers served }yy 
the road and the fact that the Souther 
coal carriers in general have been feeling 
the effects of increased production fro, 
the Northern mines, which, since {he 
wage controversy was favorably settled, 
have been able to compete much more 
effectively with the Southern fields 
Louisville & Nashville’s gross revenyex 
and net income have not been holding up 
well this year. However, the location 
and character of the road’s properties 
are such that the long-term prospects are 
favorably defined, and the stock should 
prove to be a very profitable investment 
for Atlantic Coast Line over a period of 
years. This issue, which is currently 
selling above 150 on the New York Stock 
Exchange, is carried on Atlantic Coast 
Line’s books at less than par. 

Atlantic Coast Line and Louisville ¢ 
Nashville jointly control the Carolina. 
Clinehfield & Ohio by lease, and Louis. 
ville & Nashville owns about 72 per cent 
of the stoek of the Nashville, Chatta- 
nooga & St. Louis. It is probable that a 
merger of this group of roads will eventu- 
ally be consummated. 








" CONSERVATIVE CAPITALIZATION 





Atlantic Coast Line is very conserva- 


tively capitalized, the funded debt and 
stock outstanding per mile of road being 
considerably less than that of most in- 
portant railroad systems of the country. 
The equities for the road’s securities are 
considerably greater than the balance 
sheet would indicate, as the conservative 
policy mentioned above in connection 
with the book valuation of the Louisville 
& Nashville holdings is followed through- 
out the extensive list. An interesting 
item which will be found among the road's 
holdings is a 5,000 share block of Aviation 
Corporation of the Americas, Inc., whose 
subsidiary, the Pan American Airways. 
Inc., operates passenger and mail airplane 
service between Miami, Fla., and the 
West Indies, as well as air mail service 
to Central America, which is being ex- 
tended to South American cities. At- 
lantic Coast Line trains operating over 
the lines of the Florida East Coast make 
connections with the Pan American Air- 
ways schedule at the latter’s Miami air- 
port terminal. 

The management of the Atlantic Coast 
Line has been making strenuous efforts 
during the current year to make an in- 
provement over the poor showing of 1925, 
which was due to the continued after- 
math of the collapse of the Florida boom 
and the setbacks suffered by Florida agri- 
culture as a result of the floods, wind 
storms, and cold weather last year. That 
the management has been successful in 
its efforts is demonstrated by the fact that, 
in the first six months of 1929, an increase 
of 8.3 per cent in gross operating revenues 
was translated into a 61.9 per cent I- 
crease in net operating income, while the 
company absorbed a reduction of 3.7 per 
cent in passenger revenues and an increase 
of $652,000 in taxes in that period. The 
operating ratio was reduced from 745 
per cent to 65.4 per cent through reduc- 
tion in both maintenance accounts and 
transportation expenses. While this w- 
usually low operating ratio means that, t@ 
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«me extent, maintenance expenditures 
are being postponed until some future 
date, the physical condition of the road’s 
structures and rolling stock has been very 
well maintained in the past, so that a 
little deferred maintenance is no very 
serious matter. The reduction in trans- 
portation costs effected in the first half of 
1929 is particularly encouraging, as a 
number of economies in this division will 
probably be continued. 

The immediate future outlook is be- 
clouded to some extent by the unfor- 
tunate spread of the Mediterranean fruit 
ly, resulting in quarantine of certain sec- 
tions of Florida. This will no doubt 
mean the loss of significant amounts of 
fruit shipments to the Atlantic Coast 
Line, in the last half of the year, and the 
present indications of earnings of about 
$15.50 for the full year may not be quite 
fulfilled for that reason. However, the 
road's substantial equities in the undis- 
tributed earnings of Louisville & Nash- 
ville and other subsidiaries must not be 
lost sight of, and the long term outlook 
is very favorably defined. Gradual re- 


‘covery and increased activity in Florida 


traffic for Atlantic Coast Line. 


seems assured, which will mean increased 
In the 


| meantime, the dividend is well protected, 
' and the stock offers an attractive yield 


continued 
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at current market prices. 
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vestment trust financing, whereas with 
us a contrary situation prevailed. Our 
prosperity started with President Hard- 
ing, expanded under Coolidge and has 
grown apace under Hoover. It has 
covered a period of approximately ten 
years, during which time our wealth 


' has multiplied and remultiplied until it is 
' generally conceded that our annual turn- 


- over of available 


investment capital 


' derived solely from interest, dividends 


and surplus savings is more than $25,- 
000,000,000. 

Were England in this fortunate posi- 
tion her investment trust financing would 
have been equally as large as ours has 
been since it provides the most scientific 
form of minimizing risks and augmenting 
investment incomes and profits. That 
statement eannot be disputed. Our in- 
surance companies have shown the sound- 
ness of that theory by their almost uni- 
form suecess and continued growth. 

Our own records covering well diversi- 
fied programs of investing in sound securi- 
ties confirms the wisdom of the investment 
trust. theory. 

The idea is not a fad. It has come to 
stay, whatever temporary evils might 
accrue from the present rapidity with which 


' such enterprises are being launched. Not 







only has it taken a firm grip on the 
public’s imagination but also on the 
keenest of our financial minds, for today 


| there is hardly a prominent banking 


institution or a prominent investment 
house which is not directly or indirectly 
vitally concerned in one or more of 
these projects. 

We have today all manner of invest- 
ment trusts, the management type, fixed 
type, trading concerns, those which con- 

e themselves to domestic securities, and 
others whose operations are international 
mM scope. Whatever their nature, how- 
ever, success is wholly dependent upon 
the character of the management. 

Hence it is not the theory of this 
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With some stocks high, and the market irregular, profits 
depend more and more upon careful shrewd selection of 
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@ Our latest “Stock Market Outlook,’”’ just prepared for 
Clients of this Service, analyzes the market’s current trend, 
also covers these stocks, whether now to 
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Fox Film A? 

Ind. Motorcycle ? 
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q This latest forecast, covering the general market outlook and these 
specific stocks, with facts and figures and definite recommendations made, 
has decided value, especially now. A few extra copies reserved for dis- 
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@ Stocks now have advanced excellently out of the May 
slump—where American Securities Service recommended 
What market prospects now? 
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4 Railway Equipments 

8 Public Utilities 
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financing with which the investor must ! 
concern himself. Experience has proven 
it sound. It is with selection that his 
judgment must grapple, and that is not 
so easy in the absence of such complete 
information for guidance as is furnished 
by the majority of our corporations. 
One doubt has been raised by the high 
level of the market, the doubt whether 
the more recently organized investment 
trusts may not err in their judgment in 
filling their portfolios at existing prices. 
That also is an erroneous conclusion, since 
markets do not move as a unit. Our 
present market contains as many stocks 
which are selling at new lows as there 
are stocks selling at their peak. An in- 
vestment trust which maintains flexi- 
bility can so arrange its portfolio as to 
take advantage of potential investment 
opportunities, be it in the loaning of its 
capital, the purchase of preferred stocks 
and bonds or in securities of industries 
which are turning the corner. It is 
simply a matter of sound judgment. 
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And it might be said likewise that as 
long as the nation makes progress sound 
investments will continue to expand in 
value. Since wealth begets weslih, it 
would be but natural that the $25,000,- 
000,000 or more there is annually avail- 
able for investments should rapidly aug- 
ment itself. If it has been able to 
increase in twelve years to this huge sum, 
what may its possibilities in growth be 
in the next dozen years, and what new 
necessities will it develop to provide 
employment for itself? That is a pros- 
pect -which almost staggers the imagina- 
tion. In a measure it explains the reason 
why we have not yet exhausted our sup- 
plies of fresh capital for investments. It 
seems to be a flood tide with which we 
have not yet caught up, and there is no 
way of judging when we will. 

Still, with all these favoring conditions 
nourishing the investment trust method 
of financing there is embodied in it ele- 
ments of weakness not relevant to the 
soundness of the idea. They can and 
undoubtedly will crop up in the handling 
of this sound theory by managements 
whose judgment may not be as sound as 
it should be; it may arisc from immature 
planning or from .thoughtless financing 
on the part of those who are merely 
concerned in putting such enterprises 
together because they are so easily 
financed. 

Those contingencies, unfortunately, are 
the concomitants of all rapid growth 
and the absence of a firm controlling 
hand. 

The Stock Exchange is conscious of 
such probabilities. While fully recog- 
nizing the permanency of these projects 
before it would permit the listing of their 
securities, it has laid down hard and 
fast rules the purpose of which is to 
provide the investing public with periodic 
earning statements and the contents of 
the investment portfolios. 

More recently the Exchange took a 
step further when it made known to its 
members that they must submit to that 
body before public offering is made the 
essential information bearing on any in- 
vestment trust or trading corporation 
which they are forming, 

To that extent, at least, the Exchange 
proposes to guard against any unsound 
financing on the part of its members. 
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Pick Right Stocks? 


\ccording to the Midland Bank, of Cleveland, 
614 stocks listed on the New York Stock Ex- 
change (more than 60 per cent) were lower on 
\ugust 21 than on January 2, while 388 stocks 
advanced during that period. Which em- 
phasizes again the importance of KNOWING 
the companies whose stocks you buy. Do you 
own or expect to buy :— 
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Ford Motor of Canada 
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can be judged when it is known that so 
far less than fifteen investment trusts 
which have applied for listing have been 
accepted. There are more than six hun- 
dred of them. But the Exchange ean go 
no further than to guard its own portals 
from undesirable tenants. 

An official speaking for New York 
State, which is the domicile of the bulk of 
the investment trusts, contends because 
of the complexity of their financial strue- 
ture it would be difficult to enact any 
logical controlling legislature, and in an- 
other statement that it is unnecessary 
since the state already has sufficient con- 
trol over unsound financing under the 
Martin act. That opinion and position 
is contrary to the views of those who have 
only the good of investment trust inter- 
ests in mind and recognize that serious 
abuses can creep in as long as concealed 
operations are permitted. 

Under the cloak of secrecy investors 
are unable to judge whether they are 
paying an inflated price for an investment 
trust security, whether it is paying an 
excessive service cost for management, 
whether the portfolio contains sound 
securities or whether an investment trust 
is employed as a dumping ground for 
frozen securities held by insiders. These 
are abuses which the State cannot reach 
with the Martin act. It needs a special 
set of laws to seal up these leaks. 








METHODS OF SELECTION 





Consequently investors must depend 
for guidance in their selections of such 
securities upon the personnel of the man- 
agement, their success in the field in which 
they are asking the public to invest their 
capital and from whatever information 
is furnished at the time of public offering 
of securities. To the average investor 
that is a task which is almost beyond his 
capability .when he goes beyond those 
which make known the essential facts. 

It is a practice of a great many of the 
investment trusts not to list their shares, 
and the reasons they give for not doing so 
is that they would not wish their securi- 
ties to be made the football of the specu- 
lative element by furnishing their share- 
holders with information of their opera- 
tions. Publicity is a wholesome habit and 
one which inspires confidence, but where 
ten may do it the one that does not could 
do the whole structure irreparable harm 
if it should go wrong through bad man- 
agement or some other cause. Confi- 
dence is a delicate flower and it does not 
take much to make it wilt. 

It is to guard against such an impair- 
ment of confidence that the best minds 
in the investment trust field of financing 
should see to it that their business is 
placed under some form of State super- 
vision. Instead of retarding their growth 
it would encourage it. The banks and 
insurance companies, which in _ their 
fiduciary relations are alike in nature to 
investment trusts, have jnot found that 
the periodic examinations they must 
undergo have proven a drawback. It has 
been an advantage to them. It has pre- 
vented the development of mushroom 
competitors and has barred the doors of 
their business to an undesirable element. 

That is the most pressing obligation 
that the investment trusts owe to the 
public. Its absence is its greatest weak- 
ness. The theory is sound; now it remains 
only to make the regulation of its practices 
as near sound as management can 
make it. P 
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DECIDEDLY better _tone -was 
noticeable in the unlisted secur- 
ities market during the past week. 
Although activity was confined mostly to 
the bank and insurance groups, an up- 
ward tendency was shown in the prices 
of the remaining issues. Considerable 
demand was noted for bank and trust 
company stocks, with the result that 
several substantial gains were scored in 
this division. The Home group of insur- 
ance stocks led the advance in this section 
of the list. Miscellaneous industrials and 
chain stores were in much better demand 
than for some time previous. 
AAA 
The majority of the popular bank 
stocks were in considerable demand again 
after a period of lethargy. The largest 
gain was scored by Bank of Manhattan 
Company, which is all the moresurprising, 
as the issue was exceedingly quiet during 
the advance of the majority of stocks in 
this group in the early months of the year. 
Other issues to show gains included Chase 
National Bank, Guaranty Trust, New 
York Trust, Chemical Bank & Trust 
Company, Central Hanover Bank & 
Trust Company, Chatham-Phenix, Man- 
ufacturers Trust and National City. 
Recent strength in the last-named issue is 
attributed to a rumor that the formation 
of a new company is under way, which will 
take over the real estate holdings of the 
bank and its affiliated companies. It is ex- 
pected that the stock of the new company 
will be distributed to stockholders of 
National City as a bonus. 
AAA 
The Home group of insurance compa- 


| nies continue to show considerable strength 


and were closely followed by Globe & 
Rutgers, National Union and Hanover 
Fire. As already predicted in this de- 
partment, the profits of the majority of 
fire insurance companies will show con- 
siderable gains for the current year due 
to the appreciation of their security hold- 
ings. An indication of this was shown 
in the publication of the holdings of the 
Hanover Fire Insurance Company. Since 
June 30 last the company’s investments 
have appreciated $1,541,294, or $5.14 a 
share of the company’s stock. The com- 
pany has investments in some of the 
largest banks and trust companies in 
New York and also in seme of the biggest 
public utilities and industrials. Among 
the largest holdings of the company are 
3,000 shares of Chase National, 2,000 
shares of National City, 5,000 shares of 
Irving Trust, 1,250 shares of Bankers 
Trust, 1,650 shares of Central Hanover, 
1,700 shares of Chemical Bank & Trust 
Company, 1,000 shares of Brooklyn Union 
Gas, 6,000 shares of Consolidated Gas 
of New York, 1,200 shares of Electric 
Bond & Share, 3,300 shares of Inter- 
national Tel. & Tel., 1,600 shares of 
Allied Chemical, 3,000 shares of General 
Electric, 2,300 shares of Goldman-Sachs, 
1,000 shares of International Harvester, 
2,500 shares of Standard Oil of New 
Jersey, and 600 shares of Westinghouse 
Electric. Hanover Fire also has hold- 
ings in other representative companies. 
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How Will Its Use 
Compare With Radio? 


With the prediction by C. Francis 
Jenkins that Television Sets will be 
in use in homes by Fall, the commer- 
cial possibilities of this new art 
defy imagination. 


We have prepared a 32 page 
booklet and Special Letter on 
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which we shall be glad 
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6 36% of all stocks listed 

on the New York Stock Ex- 
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Tell Your Investor Friends to Profit 


By Reading the October 2nd 
FINANCIAL WORLD 
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Every subscriber can do some of his friends a good turn by bringing our October 


2nd issue to their attention. We shall be glad to send a free acquaintance copy of 
this important issue to any of your friends whose names you send us within the next 
two weeks. 

Besides other profitable investment information, the October 2nd issue of 
Tue Financiat Wortp will contain the following important features: 


What are the Outstanding Utility Stocks? 
Outlook for Steels 
An Attractive Industrial 
What are Phelps Dodge’s Prospects? 
Analyses of Two Curb Stocks 


It is no longer necessary for an investor to grope in the dark or to listen to the 
advice of false prophets on the important subject of how to invest his funds. 81,000 
investors have discovered to their own great profit and satisfaction that THe Finan- 
c1aL Wortp’s Threefold Investment Service completely and adequately meets the 
requirements of the average investor. 


The remarkable popularity of THe Financia Wor~p as an unbiased investment 
guide is due to the profitable results our subscribers have obtained by following our 
recommendations and ana yses during the past twenty seven years. You, as an 
investor, cannot hope to make a complete study of the whole investment field and 
select the outstanding opportunities from time to time as well as our large staff of 
trained experts who specialize on this one subject. This is truly an age of specializa- 
tion. Act accordingly. 

Remember our subscription price of $10.00 not only includes 52 issues of THE 
FinanciaL Wor p but also 12 ‘Monthly Appraisals of Listed Stocks.’ Each sub- 
scriber also has the privilege of writing us for our opinion about individual securities 
in accordance with the rules mentioned below. 
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the past week resolved itself into a 

highly selective affair with a number 
of advances in several groups offset by 
‘sharp declines in a handful of issues. 
Sentiment appeared to be more cheerful 
with regard to the immediate future 
course of stock prices based on a substan- 
tial expansion of the volume of trading. 
Public utility issues resumed their leader- 
ship of the list after the setback of the 
week previous while investment trusts 
were stimulated by renewed interest. 
Mining and oil shares lagged for want 
of buyers but chain stores and food prod- 
uct shares continued to attract a large 
demand. Aviation, radio and automo- 
tive issues were inactive. 


ol Gegen on the Curb Exchange of 


AAA 


Electric Investors replaced Electric 
Bond & Share as the leader of the utility 
division with a sharp recovery to the best 
levels of recent weeks while United Gas 
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Improvement enjoyed an _ impressive 
rally from previous low prices. Electric 
Bond & Share and American Superpower, 
while traded in large volume, failed to 
make any headway against selling pres- 
sure. 

Niagara Hudson Power became a 
center of interest following the report 
that the company had purchased the 
Frontier Corporation from the Aluminum 
Company of America, thus acquiring 
sites on the St. Lawrence River capable 
of developing 2,400,000 horsepower. Sub- 
sequent remarks by Governor Roosevelt 
with regard to the development of water 
power in New York State, however, 
tended to dampen enthusiasm regarding 
the stock. It is evident that the Morgan 
interests have arrived at some plan for 
the utilization of these resources, but just 
how legal obstacles will be overcome has 
yet to be determined. 


AAA 

In the chain store section of the list 
Neisner Brothers, G. C. Murphy, Wal- 
green, National Family Stores and West- 
ern Auto Supply continued to dominate 
the trading. The report was available 
during the week that sales for the Wal- 
green chain of drug stores would exceed 
$45,000,000 or a 50 per cent gain over 
1928. As profits have kept pace with 
sales in recent years it is expected that 
per share earnings will approach $5 for 
1929, which would compare with $2.98 
a share for 1928. The chain at the pres- 
ent time includes 310 units and the prac- 
tical ownership of 25 more stores. Be- 
sides the new stores that have been 
opened, the most recent acquisitions in- 
clude the Bauman Drug Stores in Osh- 
kosh, Wisconsin, and 11 stores of the Sun 
Drug Company in Denver, Colorado. No 
financing has been necessary in connection 
with these acquisitions. The stock around 
current levels of 99, while discounting 
current earnings, affords attractive possi- 
bilities from a long pull standpoint in 
representing one of the best managed 
and most aggressive of the chain drug 
store concerns. 


——— 
——————— 


Among the miscellaneous industrial 
shares sharp gains were recorded }y 
National Theatre Supply, International 
Projector, General Theatres Equipment. 
Crocker Wheeler and Powdrell & Ale. 
ander, all of which have been previously 
recommended in THE Financiat Wort 
at lower prices. The broad advance of 
National Theatre Supply to new high 
levels of $40 a share was in reflection of 
the small floating supply of the stock 
which has been reduced since the merger 
of this company with General Theatres 
Equipment. National Theatre Supply 
was first reeommended in THE Financia. 
Wor.p of May 9, 1928, when the stock 
was selling around $7 a share. The 
move in General Theatres Equipment 
was evidently in anticipation of the 
listing of this issue on the New York Stock 
Exchange. While the stock has almost 
doubled in value since its recommenda- 
tion in the July 24 issue of the magazine 
it offers further possibilities in represent- 
ing a practical monopoly of the equipment 
business of the theatre and motion picture 
industry. 








DIVIDENDS 








Electric Bond and Share Company 
COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
114% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company October 15, 1929, to holders 
of record at the close of business on September 
20, 1929, 


Holders of record of Common Stock of Electric 
Bond and Share Securities Corporation are to be 
treated for the purpose of this dividend as the 
holders of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securi- 
ties Corporation are entitled to receive upon due 
surrender of their certificates. 


Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares 
of Common Stock of the Company when presented 
in amounts aggregating integral shares but such 
scrip certificates will be void on and after January 
1, 1940. They will carry no voting right, dividend 
or interest. 

A. C. RAY, Treasurer. 





a 





DIVIDENDS 











Otis Elevator Company 


Preferred Dividend No. 123 
Common Dividend No. 87 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend ‘of $1.50 per 
share on the Common Stock 
will be paid October 15th, 1929, 
to stockholders of record at the 
close of business on September 
30th, 1929. Checks will be mailed 


C. A. Sanford, Treasurer | 


























ELECTRIC BOND AND SHARE CO. 
[PREFERRED STOCK DIVIDEND 


The regular quarterly dividend of $1.50 per share on 
the Preferred Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on November 
1, 1929, to stockholders of record at the close of business 


October 10, 1929. A. C. RAY, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Stock Dividend 
New York, September 16, 1929. 
The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the issued and outstand- 
ing no par value Preferred capital stock of the compally 
has been declared out of the surplus net earnings of the 
company for the quarter ending October 31, 1929, payable 
November 1, 1929, to holders of such stock of record 0" 
the books of the company at the close of business October 
8, 1929. FRANK B. BALL, 


Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 
New York, September 16, 1929. ~ 
The regular quarterly dividend of Twenty-five Cents 
(25¢) per share on the no par value Common capital stoet 
of the company has been declared out of the surplus << 
earnings of the company for the quarter ending Septic 
ber 30, 1929, payable October 1, 1929, to holders of po | 
stock of reser on the books of the company at the close ¢ 
business September 18, 1929. FRANK B. | 
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Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
‘ompany Rate riod able Record Company Rate riod able Ree 
en td Inter. Tel. & Tel 500 Q Oct. 15 Se 
i Pow. & Pap. Ltd. nter. Tel. RCC a3 pt. 20 
Abit 4 of on hacia , ae atts $1.75 Q Oct. 1 Sept. 20 Kaufman Dept. Stores......37ec Q Oct. 28 Oct. 10 
Air Reduction. ..... ..75¢ Q Oct. 15 Sept.30 Keith-Albee Orpheum pf...$1.75 Q Oct. 1 Sept. 21 
‘mer, Superp. Ist pf.......$1.50 Q Oct. 1 Sept.14 Lehigh Portland Cement...62}¢¢ Q Nov. 1 Oct. 14 
a ere S10 -@ Oct 1 Beet tmckBet................5.: 65c Q Dee. 1 Nov. 15 
Amer. Typefounders. . .. . ..$2 Q Oct. 15 Oct. 5 Massey Harris, Ltd..........75¢ Q Oct. 15 Sept. 30 
~ alate $1.75 Q Oct. 15 Oct. 5 McCord Rd. & Mf.A....... 75e 8 Oct. 1 Sept. 23 
Amer. Gas & Electric. .... 250 Q Oct. 1 Sept.18 McCall Corp................$1 Nov. 1 Oct. 20 
ne wane ts $1.50 g Nov. 1 Oct. 8 McGraw-Hill Pub... ....... 50e Q Oct. 1 Sept. 20 
Ark, P. & L. $7 pf. ...... 31.75 Oct. 1 Sept.14 Michigan Steel........... 62lg¢ Q Oct. 19 Oct. 1 
Do $6 pf sexes = aS 8 a J — {5 Newmont Mining............ $1 Q Oct. 15 Sept. 30 
Amore oc ; .....80e Q Oct. 1 Sept. 23 Phila. Rapid Transit.........$1 Q Oct. 31 Oct. 15 
i nag) ter eae : 0 age oh . EE occ ces $1.75 SA Nov. 1 Oct. 1 
Bklyn.-Manhattan Transit....$1  Q ct. 1 Oct : : ; L 
Bina, & Queens Transit pf...$1 Q Oct. 1 Sept. 26 Pittsburgh Ser. & Bit. . . 35e =Q Oct. 15 Sept. 25 
Bavuk Cigar.........----..50e Q Oct. 15 Sept. 30 Pratt & Lambert. . . $1 Q Oct. 1 Sept. 16 
“Do Ist pf......-.------1394% Q Oct. 15 Sept. 30 Pacific Light pf... .. $1.50 Q Oct. 15 Sept. 30 
Cent. & S. W. Util... 75e ~=©Q ~~ Oct. 15 Sept. 30 Pacific Gas & Electric... .. 50e = Q Oct. 15 Sept. 30 
Cavanagh-Dobbs pf.......1%%% Q Oct. 1  Sept.20 Penick & Ford pf......... $1.75 Q Oct. 1 Sept. 20 
Ceco Manufacturing. . . . 62!4e Q Oct. 1 Sept. 20 Philadelphia Co.......... $1 Q Oct. 31 Oct. 1 
Consum. Pow. $5 pf.....- $1.25 Q Jan, 2 Dee. 14 Do 6% of. Sree SA Nov. 1 Oct. 1 
‘Do 6% pf.....-.......-$1.50 Q Jan. 2 Deo. 14 Procter & Gamble 8% pf..... 2 Q Oct. 15 Sept. 25 
See ae ae oS ES Beate hee.....-. 2e Q Oct. 1 Sept. 21 
yA eee $1.75 8 Jan. 2 Dee. 14 a 14% Q Oct. 1. Sept. 21 
eer — SORRAE. = Q a : oa = Southeastern Power & Light 
osleV MACGIO....--.- eer eeee ye © le . 
Cons Gas of N.Y. $5 pf...81.25 Q Nov. 1 Sept.28 f° Bee of Sasdgedimaan oo | 3 ae - 
Chickasha Cotton Oil....... 75e Q Jan. 1° Dee. 10 D ad  abeiragaeee $1.25 Oct. 1 8 t 14 
"CCE S I R , 907 Q Oct 19 Sept 97 > SS ft Q 4 Sep 3 
a ‘a m te Y-.---- iizoe (Oct. «19 Sept. 27 Safety Car Ht. & Lt. ....... 2 Q Oct. 1 Sept. 14 
Colgate Palmolive........ “BOe Q Oct. 15 Oct, 1 Travelers Insurance...... .-.. $4 Q Oct. 1 Sept. 16 
Devoe & Raynolds A........ 60c Q Oct. 1 Sept. 20 Traveler Shoe Stores... ... 374%e Q Oct. 1° Sept. 14 
DER e cotta «tts hanaree 60c Q Oct. 1  Sept.20 United Verde Ext..... ....$1. Q Nov. 1° Oct. 2 
Do Ite. ..:.-:..52<. 134% Q Oct. 1  Sept.20 United Business Publishing 
Se oS OR a Se lr 34% Q Oct. 1. Sept. 21 
Dome Mines ora 25¢ Q Oct. 21 Sept. 30 Univ. Leaf Tob. pf $2 Q Oct 1 Sept. 20 
Duplan Silk pf.............. $2. Q Oct. 1 Sept. 20 West Penn Powe «OS 5 iaer Now aan , 
Empire Power $6 pf....... $1.50 g Ost. 1 Set 17 _ ma 7% pf. eo 8 Mew. Oct. H 
(Sere: 50c t. 1 Sept.1 ; oa °° 9 rag ——, 
Filene's(Wiltiamn) Sonspf.81.62'4 Q Oct. 1 Sept. 18 West Coast Oil pf........ $180 & Oot. & Sep 
Gotham Silk H. pf.........81.75  Q Nov. 1 Oct. 12 oe “be QO Oct 1 Sept. 20 
— pepcoemase ss oP 8 - : aot = Weston Elec. Inst. A........ 50e Q Oct 1 Sept. 19 
ani ko ob 454 a/c . , . 
Gen. Gas & Elec. A....... ae Q ~ : a 7 
a) ee een, 3714 t. Sept. 12 
Do $7 pl.......----- 0. 81.08 3 Oct. 1 Sept. 12 AAA 
Peecmuaae 4 fe i ee 
Guardian Investors $7 Ist pf. $1. ct. Sept. 
Do $6 Ist pf...........$1.50 Q Oct. 1 Sept. 16 TS ON N. Y. S. E. 
Do $3 2d pf... vo - Te Q Oct. 1 Sept 16 RIGH S Y Ss E 
tisha a ’ Stores asso [  & ee Stock Record Expires Privilege 
RS ee $1.6246 Q Oct. 1 Sat. 21 Amer, Tobacco.......... 9-10-29 10- 1-29 1-5 @125 
pe Ps <--> ae g a Soot 17 Amer, Com'l Ale........ 9-14-29 10- 8-29 1-4 @40 
Household Fin. pt. pf.......75e¢ @Q Oct. 18 Oct. 1 Con.Gas............... 9-13-29 10-11-29 1-10 @75 
Inter Shoe... . . corneas 6244¢e Q Oct. 1 - 14 Fastman Kodak......... 8-30-29 9-28-29 1-10 @150 
a = Same: 8 -~ ° ery po First Nat'l Stores......+. 9-16-29 10- 7-29 1-20 @50 
Inter Utilities A........ ry 5 = 15 -_ 7 ee 9-16-29 10- 7-29 1-5 @20 
UN enero $1.75 ov. 1 Oct. pS, Oe eae 9- 629 9-30-29 1-214@25 
Interstate Dept. Str....... .50e Q Oct. 1 Sept. 23 2 ata i s 
Inter Paper & Pow 6% pf. $1.50 8 Oct. 15 Sept. 25 Mathieson Alk.......... % 7-29 9-27 yd 1-10 @0 
Oe Oct. 15 Sept. 25 Murray Corp........... 8-24-29 10- 1-29 1-214@30 
SIDED T EER ECE AIO DAE ELIA LIE AEE Si 
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SOUTHERN RAILWAY COMPANY 
New York, September 12, 1929. 


PREFERRED STOCK 


A dividend of one and one-quarter per cent (144%) on 
the Preferred Stock of Southern Railway Company has 
been declared payable on October 15, 1929, to stock- 
holders of record at the close of business September 23, 


1929. 
COMMON STOCK 


A dividend of two per cent (2%) on the Common 
Stock of Southern Railway Company has been declared 
payable on November 1, 1929, to stockholders of record 
at the close of business October 1, 1929. 

Cheques in payment of these dividends will be mailed to 
all stockholders of record at their addresses as they appear 
on the books of the Company unless otherwise instructed 


in writing. 
C. E. A. MCCARTHY, Secretary. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been declared 
payable on the 15th October, 1929, to shareholders of 
— at the close of business on the 23rd September, 

W. H. BLACK, Secretary-Treasurer. 


Montreal, 28th August, 1929. 





INTERNATIONAL PAPER AND POWER COMPANY 


Boston, Mass., Sept. 1ith, 1929. 
ana Board of Directors declared a regular quarterly 
> ogee one and three-quarters per cent (194°) on 
nad umulative 7% Preferred Stock of this Compeny. 
tan a regular quarterly dividend of one and one-half per 
onc. *2°>) on the Cumulative 6% Preferred Stock of 

$8 Con ~ ’, for the current quarter, payable Oct. 15th, 
9 


1 
25h to] olders of record at the close of business Sept. 


Checks to be mailed. Transfer books will not close. 
R. G. LADD, Assistant Treasurer. 





United Shoe Machinery Corporation 


The directors of this Corporation have de- 
declared a dividend of 3714 cents per share on 
the Preferred capital stock. They have also 
declared a dividend of $1.62% per share on the 
Common capital stock. The dividends on both 
Preferred and Common stock are Bg 
October 5, 1929, to Stockholders of record at the 
close of business September 17, 1929. 


H. E. ABBEY, Treasurer. 





United Profit-Sharing Corporation 
PREFERRED STOCK DIVIDEND 


A semi-annual dividend of five per cent (5° ) has this 
day been declared upon the Preferred Capital Stock of 
this Company, issued and outstanding, payable October 
31st, 1929, tostockhclders of record at the close of business 
on September 30th, 1929. 

No dividend shall be paid on or by reason of any and all 
beneficial certificates for Preferred Stock. 

The stock books will not be closed. 

E, A. WERNER, 
Treasurer. 
Dated: September 17th, 1929. 





The Board of Directors of Industrial Acceptance Corpora- 
ation has declared a regular quarterly dividend of one 
and three-fourths (1%) per cent on the First Preferred 
Stock and a regular quarterly dividend of two (2) per 
cent on the Second Preferred Stock, payable October 1, 
1929, to stockholders of record as at the close of business 
on September 20th, 1929. 
H.. ¥: SrEv EEGs. 


September 25, 1929 reasurer. 





The Board of Directors of Industrial Finance Corporation 
has declared a regular quarterly dividend of one and three- 
fourths (1%) per cent on the 7% Preferred Stock and a 
regular quarterly dividend of one and a half (1%) per 
cent on the 6% Preferred Stock, payable November 1, 
1929, to stockholders of record as at the close of business 


on October 18th, 1929. 
H. F. STEVENSON, 
September 25, 1920 Treasurer. 


DIVIDENDS 








Public Service Corporation 


of New Jersey 


Dividend No. 89 on Com- 
mon Stock 
Dividend No. 43 on 8% 
Cumulative Preferred Stock 
Dividend No. 27 on 7% 
Cumulative Preferred Stock 
Dividend No. 5 on $5.00 
Cumu!ative Preferred Stock 


The Board of Directors of Public Service 
Corporasc’:.:> New Jersey has declared dividends 
at the rate of 8% per annum on the 8% Cumula- 
tive Preferred Stock, being $2.00 per share; at the 
rate of 7% per annum onthe 7% Cumulative 
Preferred Stock, being $1.75 per share; at the rate 
of $5.00 per annum onthe non par value Cumula- 
tive Preferred Stock, being $1.25 per share, and 
65 cents per share on the non par value Common 
Stock for the quarter ending September 30, 1929. 
All dividends are payable September 30, 1929, to 
stockholders of record at the close of business 
Se: tember 6, 1929, 

Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 


T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 21 on 7% 
Cumulative Preferred Stock 
Dividend No. 19 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividendsare pay- 


able September 30, 1929, tostockholdersof record 
at the close of business September 6, 1929. ‘ 


T. W. Van Middlesworth, Treasurer, 








—— 





PaciFic GAS AND ELECTRIC Co. 


DIVIDEND NOTICE 
Common Stock “Dividend No. 55 


Aregular quarterly cash dividend for the 
three months’ period ending September 
30, 1929, equal to 2% of its par value 
(being at the rate of 8% per annum), ill 
be paid upon the Common Capital Stock 
of this Company by check on October 15, 
1929, to shareholders of record at the 
close of business on September 30, 1929. 
The Transfer Books will not be closed. 


D. H. Foore, Secretary-Treasurer 
San Francisco, California. 














es 
INTERNATIONAL TELEPHONE 
AND 


TELEGRAPH CORPORATION 
New York, September 12, 1929. 
The Directors of the International Telephone 
and Telegraph Corporation, at their meeting 
September 12, 1929, authorized the regular quar- 
terly dividend of $.50 per share on the capital 
stock of the Corporation, payable October 15, 
1929, tostockholders of record September 20, 1929. 
H. B. Orpe, Treasurer. 


Rawweect ect eet tet t tt teteteeteeees 





The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on we ° September 30, 1929, to stock- 
holders of record at the close of business on Friday, 
September 20, 1929. 

T. V. WALSEY, Secretary. 

San Francisco, August 29, 1929. 





The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Tuesday, October 15, 1929, 
to stockholders of record at the close of business on 
Monday, September 30, 1929. 

T. V. HALSEY, Secretary. 
San Francisco, August 29, 1929. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 

















- 1929 1928 
Sept. 18 Sept. 11 Sept.4 Sept. 19 
OR. ok ae euee wake 185.10 185.90 189.60 147.20 
NS See 231.30 232.50 233.60 168.91 
ae oe 212.21 213.14 215.06 159.23 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929 1928 
(000,000’s omitted) Sept. 11 Sept. 4 Sept. 12 
Deposits—New York City........ $6,413 $6,439 $6,305 
Deposits—Outside New York City. 13,669 13,564 13,730 
Loans on Securities—N. Y.C..... 2,846 2,944 2,520 
Loans on Sec.—Outside N. Y. C... 4,732 4,688 4,294 
+Investments—New York City. .... 752 750 746 
t+Investments—Outside N. Y.C.... 1,984 1,991 1,740 
Total loans and discounts......... 17,141 17,150 15,879 
Total net demand deposits........ 13,283 13,184 13,151 
Total time deposits.............. 6,799 6,808 6,817 
yOther than U. S. Govt. securities. . 
A WEEKLY BANK CLEARINGS 1929 1928 
000,000’s omitted) Sept. 7 Aug,31 Sept.8 
OC 6 1 a a eee $8,094 $8,600 $6,122 
Outside of New York City........ 3,904 4,115 3,778 
1929 1928 
A MISCELLANEOUS Sept. 18 Sept. 19 
Total brokers’ loans (000,000)...... $6,569 $4,470 
Federal reserve ratio (System)...... 73.8% 66.9% 
Federal reserve ratio (N. Y.)....... 76.0% 62.7% 
1929 1928 
Sept, 7 Sept. 8 
Oe 1,017,072 991,799 
Sept. 14 Sept. 15 
Daily Av. Crude Oil Prod. (bbls.)... 2,965,400 2,504,900 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Sept. 18 Sept. 19 Sept.18 Sept. 19 
England. . .$4.847/32 $4.84 11/16 Wheat... .$1.46 34 $1.61% 
France.... 3.91 4% 3.90 5/16 a 1.07 *4 1.05 44 
SS 5.22 34 5.22 13/16 Flour..... 7.00 6.20 
Belgium*. . 13. 89 1% 13.8914 Coffee.... .15 34 17% 
Germany . . 23.7934 23.82 Sugar.... .0540 .0540 
Austria... . 14.25 14.125 iron. ...sa0s20 20.25 | 
Holland. . . 40.07 40.08 ee 35.00 35.00 
Denmark. . 26.61 14 26.66 Lead..... .069 .065, 
Norway... . 26.61 4% 26.66 Copper... .18. 15 
Sweden.. . . 26.76 !2 26.75 VAMC. .... weno 0625 
Japan. ....47.44 45.81 BO. ccs -4512 A8 
Argentinat.41.93 42.12 Cotton... .1860 .1795 
Brazilt....11.84 11.94 SK... .... Same 5.00 
comie........ e010 12.10 Rubber... .1990 .1820 
Can. Dollar 99.23 100.03 Gasoline... .14 18 








*Belga. +Paper Peso. tPaper Milreis. 





Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, : 
Week ended Same 
August 31 week 


EASTERN DISTRICT 1929 1928 % 
atti BAP ....... 0 insnscneserae 74,388 70,425 + 5.6 
CENT GC ROMEO. 3 6 oss a eo se 6 os 39,743 35,495 +11.9 
Cleve., Cinn., Chicago & St. L....... 33,312 32,057 + 3.9 
Delaware & Hudson........ cocene ae 19,023 + 1.1 
Delaware, Lackawanna & Western... 25,373 23,409 + 8.4 
IN a ke aac te Este a ietig dis Rt tel la ee ice Hk 43,860 41,432 + 5.8 
Norfolk & Western.............. eee 33,062 + 8.4 
New York, New Haven & Hartford. . 36,171 ee 
ee 6. | rare 85,342 81,904 + 4.2 
New York, Chicago & St. Louis...... 29,152 26,926 + 8.2 
ON Se eer 184,329 172,546 + 6.8 
TOD NNIEMY 5 6c cc wn cs wd.6 5.5.40 om 17,725 18,780 — 5.6 
Reading . ae tt Be ey 49,246 47,183 + 4.3 
Of ee 10,295 9,895 + 4.0 
SOUTHERN DISTRICT 

A a GO eer 19,276 20,028 — 3.7 
PS NIE 5k a alee os po 51,751 49,254 + 9.5 
Louisville & Nashville............... 38,335 36,843 + 4.0 
ORE EE BIND. oo es Saws n eb eucs 15,395 14,972 + 2.8 
Southern Ry. System..............0. 50,113 48,128 + 4.1 
NORTHWEST DISTRICT 

Chicago Great Western.............. 7,672 7,409 + 3.5 
Chicago, Milwaukee, St. Paul & Pacific 43,206 40,897 + 5.6 
Chicago & Northwestern............ 63,673 62,137 + 2.4 
tS aS SS Seer er re 29,448 30,793 — 4.3 
SS a eens 21,555 22,324 — 3.4 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe........ 41,889 41,626 + 6.2 
Chicago, Burlington & Quincy........ 40,814 41,994 — 2.8 
Chicago, Rock Island & Pacific....... 36,046 35,016 + 2.9 
Chicago & Eastern Illinois........... 9,633 9,476 + 1.6 
Denver & Rio Grande Western....... 8,002 7,765 + 3.0 
PRIRDUPUREOEON 5 od kos ooo ew ee wees o 36,431 40,428 — 9.8 
J, "See Sea eae 30,339 33,234 — 8.6 
eer EMIIE =. cw oso scwb oes eww 3,852 4,171 — 7.6 
SOUTHWESTERN DISTRICT 

Kansas City Southern............... 6,341 5,923 + 7.0 
Missouri-Kansas-Texas.............. 12,597 12,377 + 1.3 
oe are ree re 37,820 33,684 +11.1 
St. Louis-San Francisco.............. 22,048 20,635 + 6.8 
St. Louis Southwestern.............. 6,288 5,862 + 7.2 
Texas & Pacific...... .. 10,728 10,925 — 1.8 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in: 
vestments and other timely subjects which we believe arg 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FinanciaL Wor.D, 53 Park Place, New York, N. Y. 


ARBITRAGE IN EQUIVALENT: SECURITIES—An attractive 
booklet presenting in an interesting way the theory and practice of 
arbitrage, issued by a New York firm, members of the New York 
Stock Exchange. 

DEPARTMENT AND CHAIN STORE STOCKS—A well-known 
firm, members of the New York Stock Exchange, has prepared a 
bulletin discussing the position and outlook of the department store 
industry, as well as a review of fifteen leading stores. 

BERLINER-JOYCE AIRCRAFT CORP.—A circular describing the 
activities of this company has been issued by a firm of investment 
bankers. 

FERRO ENAMELLING CO.—An analysis of this company, the lead- 
ing manufacturer of porcelain enamel, has been prepared by a firm, 
members of the New York Stock Exchange. 

LIBBY, McNEIL & LIBBY—A well-known member of the New York 
Stock Exchange has issued a special memorandum on this stock, 

THE INVESTMENT TRUST REVIEW—A survey of the general 
situation among investment trusts, and a forecast of probable de- 
velopments for 1929 are contained in a review issued by a firm of 
investment bankers. 

MAKING PROFITS! IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 

WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandum. 
outlining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. | 

VICK CHEMICAL CO.— A New York Stock Exchange firm has pre- 
pared a descriptive circular about this company. 

HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 
one of the oldest banking houses in New England, may be had on 
request. 

MOTORIZING THE WORLD—A new Booklet, issued by Ceneral 
Motors, is of particular value to investors, bankers and business men 
interested in foreign trade. Copy on request. 

CAPITALIZATION AND EARNINGS—One of the oldest and favor- 
ably known investment banking houses in New York City recently 
issued a 46-page booklet showing the capitalization and earnings 
for the last four years, of the companies with whose public financing 
they had been identified. This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investors 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

OIL INDUSTRY—A comprehensive survey of the Oil Industry has 
been prepared by a member of the New York Stock Exchange. 

INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 

CORPORATION EARNINGS—Disregarding short market swings. 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings reports digested and summarized each month in “C‘ RPO- 
RATION EARNINGS.” Sample bulletin free on request. 

FOR INCOME BUILDERS—This booklet describes a practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

BETTER FORESIGHT—A booklet describing various forms fr 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 

MAKING PROFITS THROUGH LONG-PULL INVESTM ENTS- 
How profits have been made possible through long-pull invest ments 
is revealed in the four-year record of one of the country’s leading 
financial services. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system. enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of yl! 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. : 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantage 
for both the small and large investor dealing in Odd Lots. 
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He Made $70,000 


after reading 


“Beating the Stock Market” 


E HAPPENED across a little book one evening. 


It had a very intriguing title—“Bratinc THe Stock Market.” For years he had been attempting to 
do that very thing, but each year his results were the same—LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STOCK MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


U 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 
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Be R.W. ME NEEL, DIRECTOR * 
AnAristocracy of Successtul Investors 


126 NEWBURY ST. 


“BEATING THE STOCK MarkKET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. MCNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 


Why not clip the coupon now—without obligation. 
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BOSTON. 


Send me a copy of “‘Beating The Stock Market’’ without obligation. I will either 


send one dollar or return the book. 
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Why CAMELS are the 


better cigarette 








Camels are made of the choicest tobaccos 





grown—cured and blended with expert care. 


Camels are mild and mellow. 


The taste of Camels is smooth and satisfying. 


Camels are cool and refreshing. 


The fragrance of Camels is always pleasant, 


indoors or out. 


They do not tire the taste nor leave any 


cigaretty after-taste. 


© 1929, R. J. Reynolds Tebaceo 
c y, Winston-Salem, »-. C. 
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